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Commitment: We will be 
dedicated to duty.

Confidentiality: We will be 

disclosing privileged information 
to unauthorised persons.

Team work: We shall cooperate 
with others and work to the best of 
our abilities, despite any personal 
conflict that may arise between 
individuals to foster unity of 
purpose.

Courtesy: We will be polite in our 
internal and external interactions.

Honesty: We will uphold 
trustworthiness in all our dealings.

Integrity: We will put Higher 
Education Authority (HEA) 
obligations above our personal 
interests and conduct ourselves in 
a manner that is beyond

Transparency: We will act visibly, 
predictably and understandably to 
promote participation and 
accountability.
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Mission 
Statement
To promote standards of higher 
education in order to ensure 
knowledgeable, skilled and 
well-disposed internationally 
recognised graduates for 
enhanced human capital and 
accelerated national 
development.

Mandate
To regulate and monitor standards in Higher Education Institutions 
(HEIs) in order to ensure quality services and contribute to the 
enhancement of human capital and accelerated national 
development.

Vision 

A dynamic Quality Assurance 
body  promoting 
internationally recognised 
Zambian higher education. 

Core
Values
Commitment: We will be 
dedicated to duty.

Confidentiality: We will be 
trustworthy by not revealing or 
disclosing privileged information 
to unauthorised persons.

Team work: We shall cooperate 
with others and work to the best of 
our abilities, despite any personal 
conflict that may arise between 
individuals to foster unity of 
purpose.

Courtesy: We will be polite in our 
internal and external interactions.

Honesty: We will uphold 
trustworthiness in all our dealings.

Integrity: We will put Higher 
Education Authority (HEA) 
obligations above our personal 
interests and conduct ourselves in 
a manner that is beyond

Transparency: We will act visibly, 
predictably and understandably to 
promote participation and 
accountability.
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Who We Are
The Higher Education Authority 
(HEA) is a statutory body established 
under the Higher Education Act No. 
4 of 2013, to provide external quality 
assurance for Higher Education 
Institutions (HEIs) in Zambia. It 
began its operations in 2015.

The Authority is governed by a 
Board, whose members are drawn 
from Government, Civil Society and 
Professional Bodies

What We Do
The work of the Authority includes
the following:

1. Register private Higher
   Education Institutions

2. Accreditation of Learning
Programmes (LPs) offered in both 
private and public universities and 
colleges.

3. Conduct audits of Higher
   Education Institutions

4. Development and monitoring
of standards in universities
and  colleges.

5. Conducting inspections and
surveillances of institutions
operating in the higher
education sector.

6. Advising the Minister on
    any aspect of higher education.

Higher Education Authority
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Mr. Ronald Chulu,
Manager – Finance 

Mrs. Elizabeth Namonje Hamvumba,
Manager – Programme Accreditation

Dr. Orleans Mfune,
Manager – Standards, Research

and Institutional Audits  

Our Team

13

Prof. Stephen Simukanga,
Director-General

Management Team

Higher Education Authority
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Dr. Vitalicy Chifwepa,
Director – Quality Assurance



(Front Row L-R) Mr. Ronald Chulu, Manager – Finance; Dr. Vitalicy Chifwepa, 
Director – Quality Assurance; Professor Stephen Simukanga, Director General; Mrs. 
Elizabeth N. Hamvumba, Manager - Programme Accreditation; and, Dr. Orleans 
Mfune, Manager – Standards, Research & Institutional Audits
 

(Back Row L-R) Mr. Birbal Boniface Musoba, Corporate Communications Officer; 
Ms. Mitchelle Chiyala, Standards and Research Officer; Mr. Denny Nsokolo, Senior 
Standards and Research Officer; Ms. Bertha Miyanda, Inspector – Institutional 
Audits; Mrs. Betty Mwiinga Lungu, Documentation and Registry Officer; Mrs. 
Getrude Mweetwa Mubika, Personal Assistant to the Director General; Mr. Frank 
Mutale, Programme Accreditation Officer; Mr. Prince Phiri, Office Assistant; Mr. 
Milimo Haketa, Human Resource Officer (2018 – 2019); Mr. Suzyo Soko, Senior 
Inspector – Institutional Audits; Mr. Martin Mushumba, Senior Programme 
Accreditation Officer; Mr. Mwansa Kabanda, Inspector – Institutional Audits; Mr. 
Kabungo Chembe, Inspector – Institutional Audits; Mr. Thomas Monde, Purchasing 
and Supplies Officer; and, Mr. Muyase Phiri, Inspector – Institutional Audits.
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HEA Management
and Staff

Higher Education Authority
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 512.31%

No. of
Accredited LPs  

No. of LP Experts
Trained 

No. of
Registered HEIs

No. of Deregistered
Institutions

No. of Inspections
and Surveillances

No. of Institutional
Audits 

No. of Newsletters

Facebook Growth

218
23

9

59

141

42

53

Higher Education Authority

2019
Highlights
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Income: 14,435,185
Expenditure: 21,720,044
Deficit: 7,284,859
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I am pleased to present the 2019 Annual Report for 
the Higher Education Authority, which has been 
compiled in accordance with of the First Schedule, 
Part II, Section 10 of the Higher Education Act, No. 4 
of 2013.
In the year under review, the Authority continued 
to implement the Strategic Objectives as outlined 
in the 2018 - 2021 Strategic Plan which yielded a 
number of notable results. Among these include 
an acceleration in the accreditation of Learning 
Programmes, inspection and auditing of Higher 
Education Institutions, and stakeholder 
engagements.
As the Authority executes its mandate, the Ministry 
of Higher Education expects the Authority to 
effectively and efficiently promote standards in 
higher education. In this regard, the Government 
of the Republic of Zambia remains committed to 
supporting the Authority in ensuring that quality 
higher education is accessible to all Zambians.

A Message from the 
Permanent Secretary, 
Ministry of Higher 
Education 

Mrs. Kayula Siame 
Permanent Secretary 
Ministry of Higher Education
 

Higher Education Authority

2019 ANNUAL REPORT 
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The Higher Education Authority continued to build on the successes of 2018 
in a number of important targets. These successes came against a backdrop 
of austerity measures instituted by the Government of the Republic of 
Zambia which negatively affected some operations. Thus, the Authority 
scored major successes in the following:

Programme Accreditation
In 2019, the number of accredited Learning Programmes from public and 
private Higher Education Institutions increased to 218, representing a 46.62% 
increase compared to 2018. This number came from 28 private and 6 public 
Higher Education Institutions, totalling 34 Higher Education Institutions that 
submitted Learning Programmes for accreditation.

Further, to increased the accreditation process, the Authority identified and 
trained 141 new Learning Programmes Experts during the period under 
review. Among those trained were Learning Programmes Experts recruited 
from other countries in the SADC Region. This increased the number of 
experts in the database to 246 Learning Programmes Experts. 

Despite this increase in the number of trained Learning Programmes 
Experts, it was observed that there were still some academic fields in which 
Zambia did not have sufficiently qualified expertise for the purpose of 
accreditation of Learning Programmes.

Registration of New Higher Education Institutions and Campuses
The Authority registered two (2) new Higher Education Institutions and 
registered 7 new campuses of existing registered Higher Education 
Institutions. 

Institutional Audits
The Authority conducted 23 institutional audits in 2019 compared to the three 
(3) that were conducted in 2018.

Inspections and Surveillances 
The Authority conducted 42 inspections of registered Higher Education 
Institutions and surveillances in four (4) provinces, namely, Southern, Central, 
Copperbelt and Lusaka Provinces. The inspections resulted in the 
deregistration of eight (8) Higher Education Institutions, whilst the 

A Message from the
Director-General

Higher Education Authority
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surveillances resulted in the closing of operations of 17 
institutions illegally operating as Higher Education 
Institutions.

Stakeholder Engagement
To increase awareness of the Authority’s mandate and 
to better save its stakeholders, the Authority continued 
engaging with the public through hosting and 
attending of 18 public events, and the publishing of 42 
newsletters. Further, the Authority continued with 
social media interactions which lead to 512.31% growth 
compared to 2018. 

Professor Stephen Simukanga
Director-General
Higher Education Authority

Higher Education Authority
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Introduction
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The 2019 Annual Report has been 
compiled in accordance with the 
First Schedule, Part II, Section 10 
of the Higher Education Act, No. 4 
of 2013. The Act requires that the 
Authority submits to the Minister 
of Higher Education a report 
concerning its activities during 
each financial year.

This report highlights the 
activities that took place in 2019. 
In particular, the Authority 
recorded an increase in the 
number of accredited Learning 
Programmes (LPs) by 46.62% 
compared to 2018. In addition, the 
Authority registered an increase 
in the number of institutional 
audits from three (3) in 2018 to 23 
in 2019. Furthermore, the number 
of inspections of registered 
Higher Education Institutions 
(HEIs) and surveillances of 
unregistered institutions 
increased.

The report is presented in four 
(4) sections. The first section 
highlights updates on Staff 
through appointments, 
promotions and confirmations. 

The second section provides an 
insight in quality assurance 
activities undertaken during the 
year in terms of registration of 
HEIs, accreditation of LPs, 
inspections, surveillances and 
institutional audits.

The focus in the third section is 
on the stakeholder 
engagement activities 
undertaken during the year. 

The Audited Financial 
Statements for the year 2019 are 
presented in the fourth section.

Higher Education Authority

2019 ANNUAL REPORT 



Mr. Francis Kawesha
was recruited as Senior Information 

Technology Officer. Mr. Kawesha 
joined HEA on July, 2019.

Mrs. Patricia Bwalya
was promoted to the position of 

Accountant - Expenditure from Assistant 
Accountant. Mrs. Bwalya was previously 
appointed as Assistant Accountant on

1st June, 2017.

In addition, a number of Staff were promoted to new positions as indicated below.

Further, 14 members of Staff were confirmed in their respective positions. 

On 27th September, 2019, HEA bid farewell to Mr. Milimo Haketa who served as 
Human Resources Officer.  The Authority wished Mr. Haketa the very best in his 
future endeavours.

Staff
Updates
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In 2019, HEA filled some positions that were vacant in its establishment. Among the 
positions that were filled were Senior Information Technology Officer and Office 
Assistant, as shown below.

Higher Education Authority
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Mr. Christopher Imakando
was promoted to the position of 

Purchasing and Supplies Assistant. 
Mr. Imakando was previously 

employed at HEA as a Driver on 1st 
May, 2017

Mr. Thabani Sakala 
was appointed to the position of 

Office Assistant.



Moreover, there were 7 recognised public HEIs, namely, the University of Zambia (UNZA), 
Copperbelt University (CBU), Mulungushi University, Chalimbana University, Robert Kapasa 
Makasa University, Mukuba University, and Kwame Nkrumah University.

Institutional Audits

In 2019, HEA conducted 23 institutional audits. The following registered HEIs were audited: Africa 
Christian University, Ambassador International University, Cavendish University, Gideon Robert 
University, Justo Mwale University, Lusaka Apex Medical University, Mansfield University, Paglory 
University, Pamodzi University, South Valley University, Southern University, St. Dominic Seminary, 
Sunningdale University, Texila American University, Trinity University, Twin Palm Leadership 
University, UNICAF University, United Church of Zambia (UCZ) University, University of Africa, 
University of Lusaka, Victoria Falls University, Zambian Open University, and ZCAS University.

Through institutional audits, the weaknesses and strengths of each HEI were identified and the 
HEIs were asked to develop improvement plans in order to address their weaknesses. The 
improvement plans were to be monitored by the Inspectorate Unit to ensure that they were 
effectively implemented. 

Inspections and Surveillances

HEA continued to conduct inspections of registered HEIs and surveillances of unregistered 
institutions purporting to offer higher education in Zambia in accordance with the provisions of 
the Higher Education Act No. 4 of 2013. 

These inspections and surveillances resulted in the following:

1) The closure of 17 institutions which were operating without registration.
2) The deregistration of 8 HEIs, namely, Citizen University, Damelin University

Eastern University, John David University, Pamodzi University, Silver University, Southern 
AcaciaUniversity, and University of East and Southern Africa.

3)         Undertaking of remedial measures by erring institutions.

14

Quality Assurance 
Activities
In 2019, HEA continued to make progress in a number of quality assurance activities. These 
activities included the registration and inspections of Higher Education Institutions (HEIs), 
surveillances of unregistered institutions, and accreditation of Learning Programmes (LPs). 

Registration of HEIs and Campuses

The Authority continued to receive applications from various applicants for registration as new 
HEIs. During the period, 11 applications for new HEIs were processed, which resulted in the 
approval of 2 applicants to operate as HEIs. The newly registered HEIs were Central Africa Baptist 
University and University of Edenberg.

Further, 10 applications for new campuses were processed and resulted in the approval of seven 
(7) new campuses to operate. The campuses were for the following HEIs: Africa Research 
University, Chreso University (Ndola Campus), City University of Technology and Science (Lusaka 
South Campus), Gideon Robert University (Lilayi Campus), Livingstone International University of 
Tourism Excellence and Business Management (LIUTEBM), Rockview University, and University of 
Lusaka (Leopard’s Hill Campus).

Higher Education Authority

2019 ANNUAL REPORT 



Standards and Research 

A number of activities were successfully undertaken in Standards and Research. These included 
data collection for the inaugural State of Higher Education Report, updating of HEI quality 
assurance tools, development of new procedures for registration of HEIs, development of criteria 
for classification of HEIs, and development of general academic staff promotions criteria.

The State of Higher Education Report

The Higher Education Act No. 4 of 2016, Section 6 (b) requires that the Authority publishes the 
State of Higher Education Report on an annual basis.  Thus, in 2019, HEA began the process of 
drafting and publishing the inaugural report, named ‘The State of Higher Education in Zambia 
2019: 5 Decades of University Education’. 

HEA began the development of criteria for classification of HEIs. The goal of the classification 
system is not to rank the HEIs, but rather to provide a basis for guiding learners and the public on 
the level of education that can be offered by an HEI based on its human resources, physical 
resources and research capacity. The classification system is also a quality assurance tool that 
instils confidence in the public on the ability of an HEI to offer any type of education falling within 
the classification in which the institution has been registered.

HEA will begin classifying HEIs in 2020 and will publish the first classifications in 2021.

Development of New Procedures for Registration of HEIs

In 2019, HEA continued to work on the review of processes and tools for registering HEIs. The 
review led to the approval of a three-stage registration process. The stages are:

1)  A desk review of HEIs policies and documents submitted for application; 
2) A site inspection for HEIs that pass the first stage; and, 
3) A panel hearing where prospective HEI proprietors present their proposal to set up an HEI
    to a panel. 

15

Former UNZA Vice-Chancellor and former Bank of 
Zambia Governor, Dr. Jacob Mwanza, gives HEA 
Manager for Standards, Research and Institutional 
Audits,
Dr. Orleans Mfune (L), a tour of his garden during 
interviews conducted as part of data collection for the 
State of Higher Education Report 2019.

P

Higher Education Authority

Dr. Mutumba Bull, who was the first woman to 
obtain a PhD in the country, gives a tour of her 
house in Lusaka during her interview as part of 
the data collection for the State of Higher 
Education Report 2019.
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Academic Ranks and General Promotion Criteria

Since the liberalisation of higher education in Zambia, the sector has operated without a 
harmonised academic ranking system and a general promotion criterion that espouses 
the expectations of what society and other actors expect of Zambian academics in terms 
of research, teaching and community service. 

In order to address this gap in our higher education system, HEA developed a national 
academic ranks system and general promotion criteria, and is earmarked for gazetting in 
the Government Gazette.
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Category 1          Agriculture and Nature conservation                                   8 

Category 2         Creative arts                                                                                  0 

Category 3         Business, Commerce and Management Studies             61

Category 4         Communication Studies and Languages                           4

Category 5         Education, Training and Development                               57

Category 6         Manufacturing, Engineering and Technology                    9

Category 7         Humanities and Social Sciences                                           43

Category 8         Law, Military Science and Security                                         3 

Category 9         Health Sciences                                                                          17

Category 10       Physical, Mathematics, Computer and Life Sciences       11

Category 11        Services                                                                                           1

Category 12       Physical Planning and Construction                                     4

Higher Education Authority
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HEA continued the evaluation of LPs for accreditation as part of its quality assurance 
process. The process is marked by a binary outcome were an LP is evaluated against set 
standards and either recommended for accreditation or rejected.

In 2019, HEA continued to receive and process LPs from various HEIs which included 
institutions that were applying for registration as HEIs. Out of the LPs submitted from 28 
private and 6 public HEIs, 379 LPs completed the accreditation cycle. This represented a 
53.66% increase from 2018 in the number of LPs that completed the cycle, continuing 
the trend of more LPs being evaluated.

Further, 218 LPs were accredited whilst 161 were rejected. Compared to 2018, there was a 
46.62% increase in the LPs accredited in 2019. 

Accreditation of
Learning Programmes

NO. OF ACCREDITED LPS PER CATEGORYCATEGORIES

Total LPs Accredited                                                        218
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In the year under review, HEA conducted a number of corporate services activities, which included 
the development of the Integrated Management Information System (IMIS) and continued its 
interactions with HEA’s clients, stakeholders, and the general public through TV and radio 
appearances in order to ensure quality delivery of services and enhance its public image. This was 
achieved through correspondences, newsletters, social media, website, and through hosting and 
attending public and national events.

Management Information Systems

The Authority started developing the IMIS through an MoU with UNZA. The IMIS is intended to 
automate and enhance HEA’s management and technical systems in order to improve and 
modernise operations. 

By the end of 2019, a prototype of the registration and accreditation modules were developed.

Client and Stakeholder Engagement

HEA continued to issue newsletters digitally, having had issued 42 newsletters to its 878 
subscribers. Thus, in 2019, an average of 29% of its subscribers read each issue of the newsletter.

The newsletters included headlines on the Zambia National Education Conference 2019, HEA’s 
Giving Away Prizes at the Zambia International Trade Fair (ZITF), the Launch of the Strategic Plan, 
HEA and Lusaka City Council’s Joint Inspection of Oak University, the Vice-Chancellors’ Breakfast 
Meeting, the National Seminar on Enhancement of Quality Management, and HEA winning 3rd 
Best regulator at the Agriculture and Commercial Show. 

19

Corporate
Services

Further, HEA engaged clients and stakeholders on various topics through media appearances on 
TV and radio. 

The Director General, Prof. Simukanga gave an interview to ZNBC during the Agriculture and 
Commercial Show (ACS), interpreting the theme for the Show in relation to HEA’s mandate.

Higher Education Authority
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The Authority held a press briefing to announce the officially registered Higher Education 
Institutions (HEIs) and their campuses. During the press briefing, HEA announced that it had 
registered 55 private Higher Education Institutions (HEIs), which combined had a total of 61 
campuses across the country, as of 16th October, 2019.

The Director – Quality Assurance, Dr. Chifwepa, represented HEA when he appeared on 
ZNBC’s National Watch programme with the CEOs of the Zambia Institute of Advanced Legal 
Education (ZIALE), Mrs. Ann Malata-Ononuju, and Zambia Qualifications Authority (ZAQA), Mrs. 
Mirriam Chiyaba, discussing the state of higher education in Zambia. The programmed aired 
on 27th October, 2019.

Higher Education Authority
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The Authority increased its digital presence through its Facebook page as was shown by the 
increase in the number of page likes from 2,290 at the beginning of the year to 14,022 by 31st 
December, 2019. This translated into HEA’s posts reaching a height of 24,067 in August 2019 
during the ACS, where HEA won 3rd Place.

21 2019 ANNUAL REPORT 
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HEA continued to host and attend events at which it expounded its mandate and 
reinforced its brand image in the eyes of the public. These events in total were 18 and 
some of them are highlighted below. 
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HEA Management and Staff visited the Founding President of the Republic of Zambia,
Dr. Kenneth Kaunda, in order to conduct an interview for data collection for the inaugural 
State of Higher Education Report. The purpose of the visit was to gain insight into what led 
Zambia to have its first university and how the newly independent nation functioned with 
few university graduates.

On 13th August, 2019, HEA, in the company of ZAQA, had an official introductory meeting 
with the then newly appointed Honourable Minister of Higher Education, Dr. Mushimba, 
MP. During the meeting, HEA gave an overview of its mandate and its operations.

Visiting the Founding President of the Republic of Zambia

Meeting the New Minister of Higher Education

Events

Higher Education Authority
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HEA finalised the development of its 2018 – 2021 Strategic Plan and it was launched by then 
Minister of Higher Education, Honourable Professor Nkandu Luo, MP., on Friday, 29th March, 
2019, at Mulungushi International Conference Centre.

The launch included 125 invited guests, excluding HEA Management and Staff and the Media. 
The guests included Members of the Committee on Education, Science and Technology, 
Permanent Secretaries and Directors from Government Ministries, CEOs of Government 
Authorities, Vice-Chancellors of both public and private HEIs, Cooperating Partners, 
Non-Governmental Organisations, and Civil Society Organisations, amongst others.

23

2018 – 2021 Strategic Plan Launch 

Higher Education Authority
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Zambia National Education Conference (ZNEC) 2019

HEA co-hosted the Zambia National Education 
Conference (ZNEC) 2019, a National Education 
Conference and Exhibition organised by the 
Ministries of General and Higher Education 
and Envoys Zambia, from 15th – 17th January, 
2019, at Mulungushi International Conference 
Centre in Lusaka.

The Conference was held in an effort to engage 
the Academia, Professionals, Educational 
Experts and Industry with a view to improving 
the education system in the country through 
interrogating the education system in Zambia 
and the extent to which it responds to the 
national requirements of human capital in the 
country.

The Conference was held in collaboration with 
the stakeholders from various Government 
Ministries, Cooperating Partners, 
Non-Governmental Organisations, Civil Society 
Organisations, Faith Based Organisations, 
Private Sector, Parliamentarians, Traditional 
Leaders, Civic Leaders, Universities, Colleges, 
Vocational and Skills Training Institutions, and 
Schools, Prominent Educationists and 
Academics, Profound Researchers, Eminent 
Local Persons and International Experts in 
various fields.

Higher Education Authority
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Members of the Parliamentary Committee on Education, Science and Technology attended the 
Conference.
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Zambia Education Expo 

HEA participated in a three (3) day Education Expo in March 2019, at East Park Mall in Lusaka. 
The Expo provided an opportunity for HEA to interact and conversate with Secondary School 
Pupils and Youths in communities on higher education and HEIs in order to help them better 
decide on their careers, colleges and universities.

Meetings with key stakeholders in higher education

A total of 31 stakeholder engagement meetings were conducted during this period including 
an appearance before the Parliamentary Committee on Education, Science and Technology. 
Other meetings were held with the Zambia Institute for Policy Analysis & Research (ZIPAR), and 
the Zambia Institute of Banking and Financial Services.

UNESCO Regional Office for Southern Africa (UNESCO-ROSA) 
Capacity Building Meeting for Quality Assurance in Higher 
Education in Southern African Development Community (SADC) 

The UNESCO-ROSA meeting was held at Radisson Blu Hotel in Lusaka. The meeting was 
launched by the Director-General on 3rd April 2019, at Radisson Blu Hotel.

The UNESCO-ROSA Capacity Building Meeting was held to provide a platform for sharing 
experiences on quality assurance, policy development and implementation and in order to 
discuss the SADC Technical Committee on Certification and Accreditation (TCCA) programme of 
implementation of regional Quality Assurance Guidelines.

The Meeting aimed at creating an understanding of implementing national qualifications 
frameworks as a basis for quality assurance and arriving at a common understanding of 
learning outcomes and its implications for quality assurance

Higher Education Authority
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HEA participated in the Zambia International Trade Fair which was held in Ndola from 26th June 
– 2nd July, 2019. 

During the event, HEA gave away branded HEA items in order to boost its brand recognition. 
These items included 70 Flash Drives, 70 Key Holders, 70 Note Books and 10 Strategic Plan.

Agriculture and Commercial Show

HEA participated in the Agriculture and Commercial Show (ACS) which was held from 31st July 
– 5th August, 2019, under the theme, “Embracing Industrial Development.” 

HEA participated jointly with the Technical Education, Vocational and Entrepreneurship 
Training Authority (TEVETA), the Zambia Qualifications Authority (ZAQA), the Zambia Institute of 
Advanced Legal Education (ZIALE), and the Higher Education Loans and Scholarship Board 
(HELSB).

Higher Education Authority

Agriculture and Commercial Show

Zambia International Trade Fair (ZITF)
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Through its participation, HEA was awarded Third Position in the category of Best Regulatory 
Exhibit, marking HEA’s first ever institutional award. HEA was awarded this prize as it 
domesticated the ACS’s theme highlighting the road to a quality higher education system 
through landmark achievements since 2014. 

National Seminar on Enhancement of Quality Management in 
Higher Education Institutions (HEIs) in Zambia

The Seminar was held from 24th - 25th July, 2019, at Golden Peacock Hotel in Lusaka, for the 
purpose of exposing Zambians to quality assurance management in higher education. This 
seminar was held in collaboration with UNESCO. 

Thus, the ultimate goal of the seminar was to build HEIs’ capacity in the development of 
quality assurance systems in order to foster a culture of quality in Zambia’s higher education 
sector. The Seminar was officiated by the former Permanent Secretary in the Ministry of 
Higher Education, Mr. Mabvuto Sakala.

..............................................................................................................

..............................................................................................................

..............................................................................................................
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HEA hosted a breakfast meeting for Vice-Chancellors of all HEIs on 12th July, 2019, at 
Golden Peacock Hotel in Lusaka. The purpose of the Breakfast was to continue 
enhancing quality in HEIs through engaging the key stakeholders at the HEIs.

HEA presented on the proposed amendments to the Higher Education Act, and 
listened to feedback from the Vice-Chancellors.

Budgeting for 2019

HEA held a budgeting workshop at which it developed the 2020 Budget. The budget 
was prepared and presented to the Ministry of Higher Education. The Workshop was 
held from 12th – 23rd August, 2019.

Higher Education Amendment Bill with Ministry of Justice

HEA held a workshop with the Ministry of Justice to consolidate the amendments 
proposed to the Higher Education Act. This workshop was held from 10th – 13th 
September, 2019. 

Effective Teaching in Higher Education Workshop

A training workshop in Effective Teaching was held from 3rd – 5th December, 2019 in 
Lusaka, at Golden Peacock Hotel. The workshop was designed to build capacity in 
Higher Education Institution (HEI) lecturers in effective teaching in their fields of 
expertise.

Higher Education Authority

Vice-Chancellors’ Breakfast Meeting



The Table below shows the list of registered HEIs as of 31st December, 2019.
For contact details of each HEI, visit our website, www.hea.org.zm. 
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List of Registered Higher 
Education Institutions

 
 Name of HEI Campus(es) Reg. No. Reg. Date Delivery 

Mode 
Province 

1. 

 

 
 

Africa Research University 
 

Great East 
Road 

Campus 

HEA/001 February, 2016 FT and 
ODL 

Lusaka 

2. 

 

 
African Christian University 

 

Woodlands 
Campus 

HEA/011 March, 2016 FT Lusaka 

3.
 

African Open University 
 

Ndola 
Campus 

HEA/059 June, 2017 ODL Copperbelt 

4.
 

 
Ambassador International 

University 
 

Chongwe 
Campus 

HEA/060 August, 2016 FT Lusaka 

5.
 

Bethel University 
 

Mongu 
Campus 

HEA/062 September, 
2018 

FT and 
ODL 

Western 

6.

 

 
Blessings University of 

Excellence 

Lumumba 
Road 

Campus 

HEA/063 September, 
2018 

FT and 
ODL 

Lusaka 

Higher Education Authority
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 Name of HEI Campus(es) Reg. No. Reg. Date Delivery 
Mode  

Province     
 

 

7. 
 

Brook Besor University 
No 

Registered 
Campus 

HEA/071 December, 
2018 

FT and 
ODL 

Lusaka 

8. 
 

Cavendish University 
 

Great North 
Road 

Campus 
HEA/003 February, 2016 

FT and 
ODL 

 

Lusaka 

Longacres 
Campus 

HEA/070 September, 
2018 

9. 
 

Central African Baptist 
University 

 

Kitwe 
Campus 

HEA/076 December, 
2019 

FT Copperbelt 

10.

 

 
Chreso University 

 

Nangwenya 
Road 

Campus 

HEA/022  September, 
2016 

FT and 
ODL 

Lusaka 

11.

 

 
City University of Science 

and Technology 
 

Provident 
House 

Campus 

HEA/041 December, 
2016 

FT and 
ODL 

Lusaka 

Lusaka South 
Campus HEA/080

 

 

12.

 

 
Copperstone University 

 

Baluba 
Campus 

HEA/030 August, 2016 FT and 
ODL 

Copperbelt  

13.

 

 
DMI-St. Eugene University 

 

Chibombo 
Campus 

HEA/023 June, 2016 FT and 
ODL 

Central 

Chipata 
Campus 

HEA/024 June, 2016 FT and 
ODL 

Eastern 

Higher Education Authority

January,
2019
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 Name of HEI Campus(es) Reg. No. Reg. Date Delivery 
Mode 

Province 

14. 

15. 

 

16.

17.
 

18.

19. 

20.

  

 
Eden University 

 

Balastone 
Park 

Campus 

HEA/038 December, 
2016 

FT and 
ODL 

Lusaka 

 
Evangelical University 

 

Ndola 
Campus HEA/025 June, 2016 FT Copperbelt 

 
Gideon Robert University  

 

 

Town 
Campus 

HEA/033 August, 2016
 FT and 

ODL 

 
Greenlight University 

 

Main 
Campus 

HEA/013 March, 2016 ODL Lusaka 

 
Harvest University 

 

Woodlands 
Campus 

HEA/034 August, 2016 FT Lusaka 

 
Justo Mwale University 

 

Lusaka 
Campus 

HEA/015 March, 2016 FT and 
ODL 

Lusaka 

 
Kenneth Kaunda 

Metropolitan University 
 

Ibex Hill 
Campus 

HEA/016 March, 2016 FT and 
ODL 

Lusaka 

Lilayi 
Campus 

HEA/073 FT 

Lusaka 

Higher Education Authority

August,
2019



ANNUAL REPORT 2019 32

 Name of HEI Campus(es) Reg. No. Reg. Date Delivery 
Mode 

Province 

21.
 

22.

 

 

23.

24.

25.

26.

 

 
LIUTEBM 

 
Main 

Campus 
HEA/026 June, 2016 FT and 

ODL 
Lusaka 

 

Lusaka Apex Medical 
University

 

Kasama 
Road 

Campus 
HEA/035 August, 2016 

FT Lusaka  

Charles 
Lwanga 
Campus 

HEA/066 
September, 

2018 

Mutandwa 
Campus 

HEA/067 September, 
2018 

Olympia 
Campus 

HEA/068 September, 
2018 

Foxdale 
Campus 

HEA/072 February, 2019 

Tick Campus HEA/069 September, 
2018 

 
Management College of 

Southern Africa 
(MANCOSA) 

 

Lusaka 
Campus 

HEA/042 December, 
2016 

ODL Lusaka 

 
Mansfield University 

 

Town 
Campus 

HEA/048 March, 2017 FT Lusaka 

 
Mosa University 

 

Chibombo 
Campus 

HEA/056 June, 2017 FT Central  

 
Northrise University 

 

Kitwe-Ndola 
Dual 

Carriage 
Highway 

HEA/005 February, 2016 FT and 
ODL 

Copperbelt 

Higher Education Authority
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31.

 Name of HEI Campus(es) Reg. No. Reg. Date Delivery 
Mode 

Province 

27.
 

28. 

 

29.

32.

 

 

 
Oak University Makishi Road 

Campus 
HEA/020 June, 2016 FT and 

ODL 
Lusaka 

 
Paglory University 

 

Main 
Campus 

HEA/017 March, 2016 FT and 
ODL 

Central 

 
Rockview University 

 

Main 
Campus 

HEA/036 August, 2016 FT and 
ODL 

Lusaka 

 
Rusangu University 

 

Monze 
Campus HEA/007 February, 2016 FT and 

ODL 
Southern 

Lusaka 
Campus 

HEA/061 August, 2017 Lusaka 

Copperbelt 
Campus 

HEA/065 September, 
2018 

Copperbelt 

 
South Valley University 

 

Main 
Campus 

HEA/043 December, 
2016 

ODL Southern 

 
Southern University 

 

Livingstone 
Campus 

HEA/008 February, 2016 FT and 
ODL 

Southern 

 
St. Bonaventure University 

 

Lusaka 
Campus 

HEA/064 September, 
2018 

FT Lusaka 

Higher Education Authority

33.

30.



Name of HEI Campus(es) Reg. No. Reg. Date Delivery 
Mode 

Province  

 
St. Dominic’s Major 

Seminary 
 

Woodlands 
Campus 

HEA/006 February, 2016 FT Lusaka  

 
Sunningdale University 

 

Main 
Campus 

HEA/052 March, 2017 FT and 
ODL 

Lusaka 

 Supershine University
 

No 
Registered 
Campus 

HEA/057   June, 2017 ODL Lusaka 

 
Texila American University 

 

Lake Road 
Campus 

HEA/021 June, 2016 

FT and 
ODL 

Lusaka Health 
Professions 
Foundation 

Campus 
 

HEA/075 

  

 
The University of 

Barotseland 
 

Mongu 
Campus 

HEA/040 December, 
2016 

FT and 
ODL 

Western 

 
Trans-Africa Christian 

University 
 

Kitwe 
Campus 

HEA/046 December, 
2016 

FT and 
ODL 

Copperbelt 

 
Trinity University 

 

Lusaka 
Campus 

HEA/018 March, 2016 FT Lusaka 
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34.

35.

36.

37.

38.

39.

40.

Higher Education Authority

July, 2019
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HEA/028 

 

41.

  

 
Twin Palm Leadership 

University 
 

Main 
Campus 

HEA/044 December, 
2016 

FT and 
ODL 

Lusaka 

42.

  

 
UNICAF (Zambia Limited) 

University 
 

Lusaka 
Campus 

HEA/053 March, 2017 ODL Lusaka 

43.

  

 
United Church of Zambia 

University 
 

Kitwe-
Chingola 

Road 

HEA/047 December, 
2016 

FT and 
ODL 

FT and 
ODL 

Lusaka 

44.
  

 
University of Africa 

 

Lusaka 
Campus HEA/028 June, 2016 ODL Lusaka 

45.

  

 
University of Edenberg 

 

Gleenwood 
Park Campus 

 

December, 
2019 

 

Copperbelt 

46.

  

 
University of Lusaka 

 

Pioneer 
Campus 

HEA/009 February, 2016 

FT, Part 
Time 
and 
ODL 

Lusaka 
Leopards Hill 

Campus 
HEA/074 

 

47.

   
University of the 

Foundation for Cross-
cultural Education 

 

Luanshya 
Campus 

HEA/004 February, 2016 FT and 
ODL 

Copperbelt 

48.

  

 
Victoria Falls University of Livingstone 

Campus 
HEA/029 June, 2016 FT and 

ODL 
Southern 

 Name of HEI Campus(es) Reg. No. Reg. Date Delivery 
Mode 

Province 

Higher Education Authority

Technology 
 

HEA/079 

July 2019
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49.

  
 

Zambia Catholic 
University 

 

Kalulushi 
Campus 

HEA/019 March, 2016 FT and 
ODL 

Copperbelt 

50.

  

 
Zambian Christian 

University 
 

Choma 
Campus 

HEA/054 March, 2017 FT and 
ODL 

Southern  

51.

  

 
Zambian Open University 

 

Main 
Campus 

HEA/010 February, 2016 FT and 
ODL 

Lusaka 

52.

  

 
Zambian Royal Medical 

University 

No 
Registered 
Campus 

HEA/055 June, 2016 FT Lusaka 

53.

  

 
ZCAS University 

Dedan 
Kimathi Road 

Campus 

HEA/039 December, 
2016 

FT and 
ODL 

Lusaka 

 
 
  

 Name of HEI Campus(es) Reg. No. Reg. Date Delivery 
Mode 

Province 

Higher Education Authority
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 Name of HEI Establishment 
Date  

Delivery 
Mode  

Province 

1.

  

 

University of 
Zambia (UNZA)

 

1965

 
 

2.

  
 

Copperbelt 
University (CBU) 

1987

 
 

3.

  
 

Mulungushi 
University (MU) 2008

 
 

4.

  

 

1967

 

 

 

Kwame Nkrumah 
University 

5.

  
 

Mukuba 
University 1974

 

 

 

6.
  

 

Chalimbana 
University

 
 

1939

 

 

 

7.

  
 

Robert Kapasa 
Makasa 

  

 

 

 

  

List of Recognised Public Higher 
Education Institutions

Higher Education Authority

FT

FT

FT

 2017 FT

Time and ODL 

FT, Part 

Time and ODL 

FT, Part 

Time and ODL 

FT, Part 

Lusaka

Copperbelt

Central

Central

Copperbelt

Lusaka

Muchinga 
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7KH�'LUHFWRUV�DUH�UHTXLUHG�� LQ� WHUPV�RI� WKH�+LJKHU�(GXFDWLRQ�$XWKRULW\�$FW��1R����RI������� WR�PDLQWDLQ�
DGHTXDWH�DFFRXQWLQJ�UHFRUGV�DQG�DUH�UHVSRQVLEOH�IRU�WKH�FRQWHQW�DQG�LQWHJULW\�RI�WKH�ÀQDQFLDO�VWDWHPHQWV�
DQG�UHODWHG�ÀQDQFLDO�LQIRUPDWLRQ�LQFOXGHG�LQ�WKLV�UHSRUW��,W�LV�WKHLU�UHVSRQVLELOLW\�WR�HQVXUH�WKDW�WKH�ÀQDQFLDO�
VWDWHPHQWV�IDLUO\�SUHVHQW�WKH�VWDWH�RI�DIIDLUV�RI�WKH�$XWKRULW\�DV�DW�WKH�HQG�RI�WKH�ÀQDQFLDO�\HDU�DQG�WKH�UHVXOWV�
RI� LWV� RSHUDWLRQV� DQG� FDVK� ÁRZV� IRU� WKH�SHULRG� WKHQ�HQGHG�� LQ� FRQIRUPLW\�ZLWK� ,QWHUQDWLRQDO� )LQDQFLDO�
5HSRUWLQJ�6WDQGDUGV��,)56V���7KH�H[WHUQDO�DXGLWRUV�DUH�HQJDJHG�WR�H[SUHVV�DQ�LQGHSHQGHQW�RSLQLRQ�RQ�WKH�
ÀQDQFLDO�VWDWHPHQWV�

7KH� ÀQDQFLDO� VWDWHPHQWV� DUH� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� ,)56V� DQG� DUH� EDVHG� XSRQ� DSSURSULDWH�
DFFRXQWLQJ� SROLFLHV� FRQVLVWHQWO\� DSSOLHG� DQG� VXSSRUWHG� E\� UHDVRQDEOH� DQG� SUXGHQW� MXGJPHQWV� DQG�
HVWLPDWHV�

7KH�'LUHFWRUV�DUH�RI�WKH�RSLQLRQ��EDVHG�RQ�WKH�LQIRUPDWLRQ�DQG�H[SODQDWLRQV�JLYHQ�E\�PDQDJHPHQW�WKDW�WKH�
V\VWHP�RI�LQWHUQDO�FRQWURO�SURYLGHV�UHDVRQDEOH�DVVXUDQFH�WKDW�WKH�ÀQDQFLDO�UHFRUGV�PD\�EH�UHOLHG�RQ�IRU�WKH�
SUHSDUDWLRQ�RI�WKH�ÀQDQFLDO�VWDWHPHQWV��+RZHYHU��DQ\�V\VWHP�RI�LQWHUQDO�ÀQDQFLDO�FRQWURO�FDQ�SURYLGH�RQO\�
UHDVRQDEOH��DQG�QRW�DEVROXWH��DVVXUDQFH�DJDLQVW�PDWHULDO�PLVVWDWHPHQW�RU�ORVV�

7KH�'LUHFWRUV�KDYH�UHYLHZHG�WKH�$XWKRULW\
V�FDVK�ÁRZ�IRUHFDVWV�IRU�WKH�\HDU�HQGLQJ����'HFHPEHU������DQG��
LQ�WKH�OLJKW�RI�WKLV�UHYLHZ�DQG�WKH�FXUUHQW�ÀQDQFLDO�SRVLWLRQ��WKH\�DUH�VDWLVÀHG�WKDW�WKH�$XWKRULW\�KDV�DFFHVV�WR�
DGHTXDWH�UHVRXUFHV�WR�FRQWLQXH�LQ�RSHUDWLRQDO�H[LVWHQFH�IRU�WKH�IRUHVHHDEOH�IXWXUH�

7KH�H[WHUQDO�DXGLWRUV�DUH�UHVSRQVLEOH�IRU�LQGHSHQGHQWO\�UHYLHZLQJ�DQG�UHSRUWLQJ�RQ�WKH�$XWKRULW\
V�ÀQDQFLDO�
VWDWHPHQWV��7KH�ÀQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�H[DPLQHG�E\�WKH�$XWKRULW\
V�H[WHUQDO�DXGLWRUV�DQG�WKHLU�
UHSRUW�LV�SUHVHQWHG�RQ�SDJH���DQG���

7KH�'LUHFWRUV�DFNQRZOHGJH�WKDW�WKH\�DUH�XOWLPDWHO\�UHVSRQVLEOH�IRU�WKH�V\VWHP�RI�LQWHUQDO�ÀQDQFLDO�FRQWURO�
HVWDEOLVKHG� E\� WKH� $XWKRULW\� DQG� SODFHV� FRQVLGHUDEOH� LPSRUWDQFH� RQ� PDLQWDLQLQJ� D� VWURQJ� FRQWURO�
HQYLURQPHQW��7R�HQDEOH�WKH�$XWKRULW\�WR�PHHW�WKHVH�UHVSRQVLELOLWLHV��WKH�%RDUG�VHWV�VWDQGDUGV�IRU�LQWHUQDO�
FRQWUROV�DLPHG�DW�UHGXFLQJ�WKH�ULVN�RI�HUURU�RU�ORVV�LQ�D�FRVW�HIIHFWLYH�PDQQHU��7KH�VWDQGDUGV�LQFOXGH�WKH�
SURSHU�GHOHJDWLRQ�RI�UHVSRQVLELOLWLHV�ZLWKLQ�D�FOHDUO\�GHÀQHG�IUDPHZRUN��HIIHFWLYH�DFFRXQWLQJ�SURFHGXUHV�
DQG�DGHTXDWH�VHJUHJDWLRQ�RI�GXWLHV�WR�HQVXUH�DQ�DFFHSWDEOH�OHYHO�RI�ULVN��7KHVH�FRQWUROV�DUH�PRQLWRUHG�
WKURXJKRXW� WKH�$XWKRULW\� DQG� DOO� HPSOR\HHV� DUH� UHTXLUHG� WR�PDLQWDLQ� WKH� KLJKHVW� HWKLFDO� VWDQGDUGV� LQ�
HQVXULQJ�WKH�$XWKRULW\
V�EXVLQHVV�LV�FRQGXFWHG�LQ�D�PDQQHU�WKDW�LQ�DOO�UHDVRQDEOH�FLUFXPVWDQFHV�LV�DERYH�
UHSURDFK�� 7KH� IRFXV� RI� ULVN� PDQDJHPHQW� LQ� WKH� $XWKRULW\� LV� RQ� LGHQWLI\LQJ�� DVVHVVLQJ�� PDQDJLQJ� DQG�
PRQLWRULQJ�DOO�NQRZQ�IRUPV�RI�ULVN�DFURVV�WKH�$XWKRULW\��:KLOH�RSHUDWLQJ�ULVN�FDQQRW�EH�IXOO\�HOLPLQDWHG��WKH�
$XWKRULW\�HQGHDYRXUV�WR�PLQLPLVH� LW�E\�HQVXULQJ�WKDW�DSSURSULDWH� LQIUDVWUXFWXUH��FRQWUROV��V\VWHPV�DQG�
HWKLFDO�EHKDYLRXU�DUH�DSSOLHG�DQG�PDQDJHG�ZLWKLQ�SUHGHWHUPLQHG�SURFHGXUHV�DQG�FRQVWUDLQWV�

7KH�ÀQDQFLDO�VWDWHPHQWV��VHW�RXW�RQ�SDJHV���WR����ZKLFK�KDYH�EHHQ�SUHSDUHG�RQ�WKH�JRLQJ�FRQFHUQ�EDVLV��
ZHUH�DSSURYHG�E\�WKH�%RDUG�RQ�������������������������������������������DQG�ZHUH�VLJQHG�RQ�LWV�EHKDOI�E\�

&+4'%614�)'0'4#.� $1#4&�%*#+42'4510

�



������*LIWV�DQG�'RQDWLRQV

������'LUHFWRUV�

������7KH�DYHUDJH�QXPEHU�RI�HPSOR\HHV�GXULQJ�WKH�\HDU�ZDV���������������DQG�WKHLU�WRWDO�UHPXQHUDWLRQ�ZDV�
=0:O�����������������=0:�=0:�����������

�7KH�GLUHFWRUV�DUH�QRW�DZDUH�RI�DQ\�PDWHULDO�IDFWV��FLUFXPVWDQFHV�RU�HYHQWV�ZKLFK�RFFXUUHG�EHWZHHQ�WKH�
DFFRXQWLQJ�GDWH�DQG�WKH�GDWH�RI�WKLV�UHSRUW�ZKLFK�PLJKW�LQɅXHQFH�DQ�DVVHVVPHQW�RI�WKH�$XWKRULW\
V�
ɄQDQFLDO�SRVLWLRQ�RU�WKH�UHVXOWV�RI�LWV�RSHUDWLRQV�

������7KH�$XWKRULW\
V�UHVXOWV�IRU�WKH�\HDU�ZHUH�DV�IROORZV��

��������7RWDO�FRPSUHKHQVLYH���GHɄFLW����VXUSOXV ������������������������������������������������������������

��������,QFRPH ������������������������������������� �������������������������������������������������������������������������������������

�������7KHUH�ZDV�QR�VLWWLQJ�%RDUG�LQ������

'XULQJ�WKH�\HDU�WKH�$XWKRULW\�DFTXLUHG�HTXLSPHQW�ZRUWK�=0:��������������=0:������������7KH��
$XWKRULW\�GLVSRVHG�RII�D�0RWRU�YHKLFOH�ZLWK�D�FRVW�RI�=0:����������������=0:���������

�����(PSOR\HHV

������2WKHU�PDWHULDO�IDFWV��FLUFXPVWDQFHV�DQG�HYHQWV

� �������������������������������������������������������������������������������������������������������������������

������+HDOWK�DQG�VDIHW\

��������*UDQWV�UHFHLYHG ���������������������������������� ��������������������������������������������������������������������������
�

�������7KH�$XWKRULW\�LV�FRPPLWWHG�WR�HQVXULQJ�WKH�KHDOWK��VDIHW\�DQG�ZHOIDUH�DW�ZRUN�RI�LWV�HPSOR\HHV�DQG�IRU�
SURWHFWLQJ� RWKHU� SHUVRQV� DJDLQVW� ULVN� WR� KHDOWK� RU� VDIHW\� DULVLQJ� RXW� RI� RU� LQ� FRQQHFWLRQ�ZLWK� WKH�
DFWLYLWLHV �DW��ZRUN�RI�WKRVH�HPSOR\HHV�

�������7KHUH�ZHUH�QR�JLIWV�DQG�GRQDWLRQV�GXULQJ�WKH�ɄQDQFLDO�\HDU�������1LO��

� ������������������������������������������������������������������������������������������������������������������=0:��������������������=0:

�����(TXLSPHQW

�

'LUHFWRUV�KDYH�SOHDVXUH�LQ�VXEPLWWLQJ�WKHLU�ÀQDQFLDO�UHSRUW�IRU�WKH�\HDU�HQGHG����'HFHPEHU�
����

������)LQDQFLDO�5HVXOWV

������3ULQFLSDO�0DQGDWH
� � � �7KH�PDQGDWH�RI�WKH�$XWKRULW\�LV�WR�FRRUGLQDWH��UHJXODWH�DQG�PRQLWRU�VWDQGDUGV�RI�+LJKHU�

(GXFDWLRQ�LQ��=DPELD�LQ�DFFRUGDQFH�ZLWK�WKH�+LJKHU�(GXFDWLRQ�$FW�1R����RI������

',5(&7256ȅ�5(3257
���'HFHPEHU�����

*+)*'4�'&7%#6+10�#76*14+6;

�



',5(&7256ȅ�5(3257
���'HFHPEHU�����

*+)*'4�'&7%#6+10�#76*14+6;

�����$XGLWRUV

�����5HJLVWHUHG�2I½FH

�������/XVDNDD

�������0XNXED�3HQVLRQ�+RXVH

�������'HGDQ�.LPDWKL�5RDG
�������3�2�%R[������

��������&+4'%614�)'0'4#.

������$QQXDO�)LQDQFLDO�6WDWHPHQWV

�������%\�RUGHU�RI�WKH�%RDUG�

� � � �7KH� $XWKRULW\
V� DXGLWRUV�� $0*� *OREDO� &KDUWHUHG� $FFRXQWDQWV� �=DPELD��� KDYH� LQGLFDWHG� WKHLU�
ZLOOLQJQHVV�WR�FRQWLQXH�LQ�RIÀFH�DQG�D�UHVROXWLRQ�IRU�WKHLU�UHDSSRLQWPHQW�ZLOO�EH�SURSRVHG�DW�DQ�
DSSURSULDWH�%RDUG�0HHWLQJ�

��������&CVG���

�������7KH�$QQXDO�)LQDQFLDO�6WDWHPHQWV�DUH�VHW�RXW�RQ�SDJHV���WR����

�������7KH�UHJLVWHUHG�RIÀFH�RI�WKH�$XWKRULW\�LV�DV�IROORZV�

������������

�
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%DVLV�IRU�2SLQLRQ�

�
,��5HYHQXH�UHFRJQLWLRQ�RI�IHHV�RU�VHUYLFHV�UHQGHUHG

.H\�$XGLW�0DWWHUV�

�

.H\�DXGLW�PDWWHUV�DUH�WKRVH�PDWWHUV�WKDW��LQ�RXU�SURIHVVLRQDO�MXGJPHQW��ZHUH�RI�PRVW�VLJQLÀFDQFH�LQ�
RXU�DXGLW�RI�WKH�ÀQDQFLDO�VWDWHPHQWV�RI�WKH�FXUUHQW�SHULRG��7KHVH�PDWWHUV�DUH�DGGUHVVHG� LQ�WKH�
FRQWH[W�RI�RXU�DXGLW�RI�WKH�ÀQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��DQG�LQ�IRUPLQJ�RXU�RSLQLRQ�WKHUHRQ��DQG�
ZH�GR�QRW�SURYLGH�D�VHSDUDWH�RSLQLRQ�RQ�WKHVH�PDWWHUV�

:H� FRQGXFWHG� RXU� DXGLW� LQ� DFFRUGDQFH� ZLWK� ,QWHUQDWLRQDO� 6WDQGDUGV� RQ� $XGLWLQJ� �,6$V��� 2XU�
UHVSRQVLELOLWLHV�XQGHU�WKRVH�VWDQGDUGV�DUH�IXUWKHU�GHVFULEHG�LQ�WKH�$XGLWRU
V�5HVSRQVLELOLWLHV�IRU�WKH�
$XGLW�RI�WKH�)LQDQFLDO�6WDWHPHQWV�VHFWLRQ�RI�RXU�UHSRUW��:H�DUH� LQGHSHQGHQW�RI�WKH�$XWKRULW\� LQ�
DFFRUGDQFH�ZLWK� WKH� ,QWHUQDWLRQDO� (WKLFV� 6WDQGDUGV� %RDUG� IRU� $FFRXQWDQWV
� &RGH� RI� (WKLFV� IRU�
3URIHVVLRQDO�$FFRXQWDQWV��,(6%$�&RGH��WRJHWKHU�ZLWK�HWKLFDO�UHTXLUHPHQWV�WKDW�DUH�UHOHYDQW�WR�RXU�
DXGLW�RI�WKH�ÀQDQFLDO�VWDWHPHQWV�LQ�=DPELD��DQG�ZH�KDYH�IXOÀOOHG�RXU�RWKHU�HWKLFDO�UHVSRQVLELOLWLHV�LQ�
DFFRUGDQFH�ZLWK�WKHVH�UHTXLUHPHQWV�DQG�WKH�,(6%$�&RGH��:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�
KDYH�REWDLQHG�LV�VXIÀFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ��

,Q�RXU�RSLQLRQ��WKH�ÀQDQFLDO�VWDWHPHQWV�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��WKH�ÀQDQFLDO�SRVLWLRQ�RI�
WKH�+LJKHU�(GXFDWLRQ�$XWKRULW\�DV�DW����'HFHPEHU������DQG�RI�LWV�ÀQDQFLDO�SHUIRUPDQFH�DQG�LWV�FDVK�
ÁRZV�IRU�WKH�\HDU�WKHQ�HQGHG�LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��O)56��
�PRGLÀHG�WR�WDNH�LQWR�DFFRXQW�WKH�QDWXUH�RI�WKH�RUJDQLVDWLRQ��DQG�WKH�UHTXLUHPHQWV�RI�WKH�+LJKHU�
(GXFDWLRQ�$FW��1R����RI������

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�ÀQDQFLDO�VWDWHPHQWV�RI�+LJKHU�(GXFDWLRQ�$XWKRULW\��VHW�RXW�RQ�
SDJHV� �� WR� ���� ZKLFK� FRPSULVH� WKH� VWDWHPHQW� RI� ÀQDQFLDO� SRVLWLRQ� DV� DW� ��� 'HFHPEHU� ������
VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�DQG�VWDWHPHQW�RI�FDVK�ÁRZV�IRU�WKH�\HDU�WKHQ�HQGHG��DQG�D�
VXPPDU\�RI�VLJQLÀFDQW�DFFRXQWLQJ�SROLFLHV�DQG�RWKHU�H[SODQDWRU\�QRWHV��

2SLQLRQ�

�
7KLV� PDWWHU� ZDV� FRQVLGHUHG� D� NH\� DXGLW� PDWWHU�
EHFDXVH�WKH�IHHV�DUH�D�VLJQLÀFDQW�VRXUFH�RI�LQFRPH�
IRU�WKH�$XWKRULW\�WR�VXVWDLQ�LWV�RSHUDWLRQV�DQG�DUH�
GLUHFWO\� UHODWHG� WR� WKH� $XWKRULW\
V� PDQGDWH� RI�
FRRUGLQDWLQJ��UHJXODWLQJ�DQG�PRQLWRULQJ�VWDQGDUGV�
RI�+LJKHU�(GXFDWLRQ�LQ�=DPELD�LQ�DFFRUGDQFH�ZLWK�
WKH�+LJKHU�(GXFDWLRQ�$FW��1R����RI�������

7KH�NH\�DXGLW�PDWWHU�

7KH�$XWKRULW\�UHFRJQLVHV�IHHV�RQ�UHFHLSW�EDVLV�IURP�
WKH�VHUYLFHV�UHQGHUHG��LQVWHDG�RI�WKH�DFFUXDOV�EDVLV��
7KH� $XWKRULW\� GRHV� QRW� KDYH� D� FRPSUHKHQVLYH�
GDWDEDVH� RI� DOO� WKH� /HDUQLQJ� 3URJUDPPHV� EHLQJ�
RIIHUHG�LQ�DOO�WKH�+LJKHU�(GXFDWLRQ�,QVWLWXWLRQV�LQ�WKH�
FRXQWU\�DQG�WKHUHIRUH�QRW�DOO�/HDUQLQJ�3URJUDPPHV�
DUH�DFFUHGLWHG�

:H�DOVR�UHYLHZHG�WKH�$XWKRULW\
V�SROLF\�RQ�UHYHQXH�
UHFRJQLWLRQ�� WKH� HQIRUFHPHQW� RI� WKH� +LJKHU�
(GXFDWLRQ�$FW��WKH�UHODWHG�LQWHUQDO�FRQWUROV�RQ�IHHV�
FROOHFWLRQ�DQG�YHULÀHG�UHFRUGHG�UHFHLSWV��

:H�UHYLHZHG�WKH�$XWKRULW\
V�VWUDWHJLF�SODQ�DQG�WKH�
YDULRXV� FXUUHQW� FROODERUDWLRQV�� LQVSHFWLRQV� DQG�
DXGLWV�RI�+LJKHU�(GXFDWLRQ�,QVWLWXWLRQV�WR�DVFHUWDLQ�
KRZ� WKH� $XWKRULW\� ZDV� HQFRXUDJLQJ� WKH� +LJKHU�
(GXFDWLRQ� ,QVWLWXWLRQV� WR�REWDLQ�DFFUHGLWDWLRQV� IRU�
DOO�WKHLU�/HDUQLQJ�3URJUDPPHV��

+RZ�WKH�PDWWHU�ZDV�DGGUHVVHG�LQ�WKH�DXGLW
�

5HVSRQVLELOLWLHV� RI� 0DQDJHPHQW� DQG� 7KRVH� &KDUJHG� ZLWK� *RYHUQDQFH� IRU� WKH� )LQDQFLDO�
6WDWHPHQWV�
0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�ÀQDQFLDO�VWDWHPHQWV�LQ�
DFFRUGDQFH�ZLWK�,)56�DQG�LQ�WKH�PDQQHU�UHTXLUHG�E\�WKH�+LJKHU�(GXFDWLRQ�$FW��1R����RI�������DQG�IRU�
VXFK�LQWHUQDO�FRQWURO�DV�0DQDJHPHQW�GHWHUPLQHV�LV�QHFHVVDU\�WR�HQDEOH�WKH�SUHSDUDWLRQ�RI�ÀQDQFLDO�
VWDWHPHQWV�WKDW�DUH�IUHH�I�RP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��

�
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$V� SDUW� RI� DQ� DXGLW� LQ� DFFRUGDQFH� ZLWK� ,6$V�� ZH� H[HUFLVH� SURIHVVLRQDO� MXGJPHQW� DQG� PDLQWDLQ�
SURIHVVLRQDO�VNHSWLFLVP�WKURXJKRXW�WKH�DXGLW��:H�DOVR�
��
�������,GHQWLI\�DQG�DVVHVV�WKH�ULVNV�RI��PDWHULDO��PLVVWDWHPHQW��RI��WKH�ÀQDQFLDO�V�WDWHPHQWV���ZKHWKHU��GXH�����
�������WR��IUDXG��RU��HUURU���GHVLJQ��DQG��SHUIRUP��DXGLW��SURFHGXUHV�UHVSRQVLYH��WR��WKRVH��ULVNV��DQG�REWDLQ�
�������DXGLW��HYLGHQFH��WKDW��LV��VXIÀFLHQW��DQG��DSSURSULDWH��WR���SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ��7KH�ULVN�RI�
�������QRW��GHWHFWLQJ��D��PDWHULDO��PLVVWDWHPHQW��UHVXOWLQJ��IURP�IUDXG�LV�KLJKHU�WKDQ�IRU�RQH�UHVXOWLQJ�IURP�
�������HUURU���DV��IUDXG��PD\��LQYROYH��FROOXVLRQ��IRUJHU\����LQWHQWLRQDO�RPLVVLRQV��PLVUHSUHVHQWDWLRQV��RU�WKH�
�������RYHUULGH�RI�LQWHUQDO�FRQWURO�
�������
� � � 2EWDLQ� DQ� XQGHUVWDQGLQJ� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� DXGLW� LQ� RUGHU� WR� GHVLJQ� DXGLW��������

SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW��IRU��WKH��SXUSRVH��RI��H[SUHVVLQJ��DQ�

� � � �RU�FRQGLWLRQV�WKDW�PD\�FDVW�VLJQLÀFDQW�GRXEW�RQ�WKH�$XWKRULW\
V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ��
FRQFHUQ��,I�ZH�FRQFOXGH�WKDW�D�PDWHULDO�XQFHUWDLQW\�H[LVWV��ZH�DUH�UHTXLUHG�WR�GUDZ�DWWHQWLRQ�LQ��RXU

�������(YDOXDWH�WKH��RYHUDOO��SUHVHQWDWLRQ���VWUXFWXUH��DQG��FRQWHQW��RI��WKH��ÀQDQFLDO�VWDWHPHQWV��LQFOXGLQJ�

�������WR�WKH�GDWH�RI�RXU�DXGLWRU
V�UHSRUW��+RZHYHU��IXWXUH�HYHQWV�RU�FRQGLWLRQV�PD\�FDXVH�WKH�$XWKRULW\�WR���
FHDVH��WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��DQG��

�������DQG�EDVHG�RQ�WKH�DXGLW�HYLGHQFH�REWDLQHG��ZKHWKHU�D�PDWHULDO�XQFHUWDLQW\�H[LVWV��UHODWHG�WR�HYHQWV�

�������DFFRXQWLQJ�HVWLPDWHV�DQG�UHODWHG�GLVFORVXUHV�PDGH�E\�PDQDJHPHQW�

��������

�������

�������&RQFOXGH�RQ�WKH�DSSURSULDWHQHVV�RI�PDQDJHPHQW
V�XVH�RI�WKH�JRLQJ�FRQFHUQ�EDVLV��RI��DFFRXQWLQJ���

������GLVFORVXUHV���DQG��ZKHWKHU��WKH��ÀQDQFLDO��VWDWHPHQWV��UHSUHVHQW��WKH�XQGHUO\LQJ�WUDQVDFWLRQV�DQG�
HYHQWV�WKDW�DFKLHYHV�IDLU�SUHVHQWDWLRQ��

�������

��

� � � �DXGLWRU
V�UHSRUW�WR�WKH�UHODWHG�GLVFORVXUHV�LQ�WKH�ÀQDQFLDO�VWDWHPHQWV�RU��LI�VXFK�GLVFORVXUHV�DUH�
LQDGHTXDWH���WR�PRGLI\�RXU�RSLQLRQ��2XU�FRQFOXVLRQV�DUH�EDVHG�RQ�WKH��DXGLW�HYLGHQFH�REWDLQHG�XS

�������RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�$XWKRULW\
V�LQWHUQDO�FRQWURO�

�������(YDOXDWH�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�

2#460'4
&4�(4+&#;�0;#/$'�������������������������������������������������������������������������������&#6'���������������������������������������������������

VFRSH�DQG�WLPLQJ�RI�WKH�DXGLW�DQG�VLJQLÀFDQW�DXGLW�ÀQGLQJV��LQFOXGLQJ�DQ\�VLJQLÀFDQW�GHÀFLHQFLHV�LQ�
LQWHUQDO�FRQWURO�WKDW�ZH�LGHQWLI\�GXULQJ�RXU�DXGLW��:H�DOVR�SURYLGH�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH�ZLWK�
D�VWDWHPHQW�WKDW�ZH�KDYH�FRPSOLHG�ZLWK�WKH�UHOHYDQW�HWKLFDO�UHTXLUHPHQWV�UHJDUGLQJ�LQGHSHQGHQFH��
DQG�WR�FRPPXQLFDWH�ZLWK�WKHP�DOO�UHODWLRQVKLSV�DQG�RWKHU�PDWWHUV�WKDW�PD\�UHDVRQDEO\�EH�WKRXJKW�WR�
EHDU�RQ�RXU�LQGHSHQGHQFH��DQG�ZKHUH�DSSOLFDEOH��UHODWHG�VDIHJXDUGV�

#/)�)NQDCN

/�2%�0Q��������

�

,Q�RXU�RSLQLRQ��WKH�ÀQDQFLDO�VWDWHPHQWV�RI�WKH�+LJKHU�(GXFDWLRQ�$XWKRULW\�DV�RI����'HFHPEHU������
KDYH�EHHQ��LQ�DOO�PDWHULDO�UHVSHFWV��SURSHUO\�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�+LJKHU�
(GXFDWLRQ�$FW��1R����RI������

5HSRUW�RQ�2WKHU�/HJDO�DQG�5HJXODWRU\�5HTXLUHPHQWV

:H�FRPPXQLFDWH�ZLWK�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH�UHJDUGLQJ��DPRQJ��RWKHU��PDWWHUV���WKH��SODQQHG�

%JCTVGTGF�#EEQWPVCPVU

7KRVH�&KDUJHG�ZLWK�*RYHUQDQFH�DUH�UHVSRQVLEOH�IRU�RYHUVHHLQJ�WKH�$XWKRULW\
V�ÀQDQFLDO�UHSRUWLQJ�
SURFHVV��

,Q�SUHSDULQJ�WKH�¿QDQFLDO�VWDWHPHQWV��0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�DVVHVVLQJ�WKH�$XWKRULW\
V�
DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��GLVFORVLQJ��DV�DSSOLFDEOH��PDWWHUV�UHODWHG�WR�JRLQJ�FRQFHUQ�
DQG�XVLQJ�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�XQOHVV�0DQDJHPHQW�HLWKHU�LQWHQGV�WR�OLTXLGDWH�
WKH�$XWKRULW\�RU�WR�FHDVH�RSHUDWLRQV��RU�KDV�QR�UHDOLVWLF�DOWHUQDWLYH�EXW�WR�GR�VR��

$XGLWRU
V�5HVSRQVLELOLWLHV�IRU�WKH�$XGLW�RI�WKH�)LQDQFLDO�6WDWHPHQWV�
2XU�REMHFWLYHV�DUH�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ÀQDQFLDO�VWDWHPHQWV�DV�D�ZKROH�
DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��DQG�WR�LVVXH�DQ�DXGLWRU
V�UHSRUW�
WKDW�LQFOXGHV�RXU�RSLQLRQ��5HDVRQDEOH�DVVXUDQFH�LV�D�KLJK�OHYHO�RI�DVVXUDQFH��EXW�LV�QRW�D�JXDUDQWHH�
WKDW�DQ�DXGLW�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�,6$V�ZLOO�DOZD\V�GHWHFW�D�PDWHULDO�PLVVWDWHPHQW�ZKHQ�LW�
H[LVWV��0LVVWDWHPHQWV�FDQ�DULVH�IURP�IUDXG�RU�HUURU�DQG�DUH�FRQVLGHUHG�PDWHULDO�LI��LQGLYLGXDOO\�RU�LQ�WKH�
DJJUHJDWH��WKH\�FRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�LQÁXHQFH�WKH�HFRQRPLF�GHFLVLRQV�RI�XVHUV�WDNHQ�RQ�
WKH�EDVLV�RI�WKHVH�ÀQDQFLDO�VWDWHPHQWV�

�

����������
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���*UDQWV�UHFHLYHG� ��������������������������������������������������������������������������������������������������������������������
���,QFRPH� ������������������������������������������������������� ���������������������������������������������������������������

�
���7RWDO�LQFRPH� ���������������������������������������������������������������������������������������������������������������������

���([SHQGLWXUH� ������������������������������������������������������������������������������������������������������������������������������

� �����������������������������������������������������������������������������������������������������������������������������������������������������

���2SHUDWLQJ��GHɄFLW��VXUSOXV���������������������������������������������������������������������������������������������������������

���7RWDO�FRPSUHKHQVLYH��GHɄFLW��VXUSOXV����������������������������������������������������������������������������������

���1HW�ɄQDQFLQJ�LQFRPH���������������������������������������������������������������������������������������������������������������������������������������������������������

�

67$7(0(17�2)�&2035(+(16,9(�,1&20(
IRU�WKH�\HDU�HQGHG����'HFHPEHU�����

*+)*'4�'&7%#6+10�#76*14+6;

�



��$66(76

��1RQ�FXUUHQW�DVVHWV�

�
� ����������������������������������������������������������������������������������������������������������������������������� ����������������������������
� ������������������������������������������������������������������������������������������1RWH�������������������=0:� �����������������������=0:

��HTXLSPHQW� ������������������������������������������������������������������������������������������������������� ��������������������������

��$FFRXQWV�UHFHLYDEOHV������������������������������������������������������������������������������������������� ��������������������������
��&DVK�DQG�FDVK�HTXLYDOHQWV� �������������������������������������������������������������������������������������������������������������
�
������������������������������������������������������������������������������������������������������������������������������������������������������������������

��7RWDO�DVVHWV� ���������������������������������������������������������������������������������������������������������������������������������������
�

��&XUUHQW�DVVHWV� � �
�

��$&&808/$7('�)81'6�$1'�/,$%,/,7,(6

��7RWDO�DFFXPXODWHG�IXQGV������������������������������������������������������������������������������������������������������������

��&XUUHQW�OLDELOLWLHV� � �

��2SHQLQJ�EDODQFH� �������������������������������������������������������������������������������������������������������������������������

��$FFRXQWV�SD\DEOHV� �������������������������������������������������������������������������������,���������� ����������������,���������

��7RWDO�DFFXPXODWHG�IXQGV�DQG�OLDELOLWLHV� ��������������������������������������������������������������������

��VLJQHG�RQ�WKHLU�EHKDOI�E\���

�

�

���GHɄFLW��6XUSOXV�IRU�WKH�\HDU������������������������������������������������������������������������������������������������������������

�

��7KH�ɄQDQFLDO�VWDWHPHQWV�RQ�SDJHV���WR����ZHUH�DSSURYHG�E\�WKH�%RDUG�RQ�����������������������������DQG�ZHUH���

��$FFXPXODWHG�IXQGV� �

67$7(0(17�2)�),1$1&,$/�326,7,21
DV�DW����'HFHPEHU�����

*+)*'4�'&7%#6+10�#76*14+6;

&+4'%614�)'0'4#.� $1#4&�%*#+42'4510

�



��1(7�&$6+�)/2:6�)520�23(5$7,1*�$&7,9,7,(6

��'HFUHDVH��LQFUHDVH��LQ�DFFRXQWV�UHFHLYDEOHV� � � ����������������������������������������������
��,QFUHDVH�LQ�DFFRXQWV�SD\DEOHV� � ��������������������������������������������������������������������������������������

��'HSUHFLDWLRQ�RQ�HTXLSPHQW� �������������������������������������������������������������������������������������� ����������

��2SHUDWLQJ�VXUSOXV������������������������������������������������������������������������������������������������������������������������������

��ZRUNLQJ�FDSLWDO� � �

� � ����������������������������������������������������������������������������������������������������������������� ����������������������
�������������������������������������������������������������������������������������������������������������������1RWH��������������=0:� ������������������=0:

��2SHUDWLQJ�FDVK�ɅRZV�� �������������������������������������������������

��$GMXVWPHQWV�IRU�LWHPV�QRW�DIIHFWLQJ�FDVK�ɅRZV�� � ����������������������

�
��1HW�RSHUDWLQJ�FDVK�ɅRZV�EHIRUH�UHLQYHVWPHQW�LQ� � ��������������������������������������������,�����������

��/RVV�RQ�GLVSRVDO�RI�HTXLSPHQW����������������������������������������������������������������������������������������������������������������

��1HW�FDVK�ɅRZV�IURP�RSHUDWLRQV��������������������������������������������������������������������������������������,�����,�����

��5HWXUQV�IURP�LQYHVWPHQWV�DQG�VHUYLFLQJ�RI�ɄQDQFH

��,QWHUHVW�UHFHLYHG�������������������������������������������������������������������������������������������������������������������������������������������������������������������������

��1(7�&$6+�)/2:6�)520�23(5$7,1*�$&7,9,7,(6����������������������������������������������������������

�

��������������������������������������������������������������������������������������������������������������������������������������������������������������������

��,QFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV�����������������������������������������������������������������������������������������������
��&DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU������������������������������������������������������������������

���������������������������������������������������������������������������������������������

��SURFHHGV�IURP�GLVSRVDO�RI�HTXLSPHQW�����������������������������������������������������������������������������������������������
��3XUFKDVH�RI�HTXLSPHQW� ������������������������������������������������������������������������������������������������������������

��&DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�HQG�RI�WKH�\HDU��������������������������������������������������������������������������

��1(7�&$6+�)/2:6�)520�,19(67,1*�$&7,9,7,(6�

�

67$7(0(17�2)�&$6+�)/2:
IRU�WKH�\HDU�HQGHG����'HFHPEHU�����

*+)*'4�'&7%#6+10�#76*14+6;

�



$&&2817,1*�32/,&,(6
���'HFHPEHU�����

*+)*'4�'&7%#6+10�#76*14+6;

7KH�SUHSDUDWLRQ�RI�ÀQDQFLDO�VWDWHPHQWV� LQ�FRPSOLDQFH�ZLWK� ,)56�UHTXLUHV�0DQDJHPHQW�WR�PDNH�
FHUWDLQ�FULWLFDO�DFFRXQWLQJ�HVWLPDWHV��,W�DOVR�UHTXLUHV�0DQDJHPHQW�WR�H[HUFLVH�MXGJPHQW�LQ�DSSO\LQJ�
WKH�$XWKRULW\
V�DFFRXQWLQJ�SROLFLHV��7KH�DUHDV�LQYROYLQJ�FULWLFDO�MXGJPHQWV�DQG�HVWLPDWHV�LQ�DSSO\LQJ�
DFFRXQWLQJ� SROLFLHV� WKDW� KDYH� WKH� PRVW� VLJQLÀFDQW� ULVN� RI� FDXVLQJ� PDWHULDO� DGMXVWPHQW� WR� WKH�
FDUU\LQJ�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�UHFRJQL]HG�LQ�WKH�ÀQDQFLDO�VWDWHPHQWV�DUH��

7KH�ÀQDQFLDO� VWDWHPHQWV� DUH�SUHVHQWHG� LQ� =DPELD�.ZDFKD� �=0:���ZKLFK� LV� DOVR� WKH�$XWKRULW\
V�
IXQFWLRQDO�FXUUHQF\���

7KHVH�ÀQDQFLDO�VWDWHPHQWV�ZHUH�SUHSDUHG�XQGHU�WKH�KLVWRULFDO�FRVW�FRQYHQWLRQ��H[FHSW�IRU�ÀQDQFLDO�
DVVHWV�FODVVLÀHG�DV�IDLU�YDOXH�WKURXJK�SURÀW�RU�ORVV��)973/���

,Q�DGGLWLRQ��IRU�ÀQDQFLDO�UHSRUWLQJ�SXUSRVHV��IDLU�YDOXH�PHDVXUHPHQWV�DUH�FDWHJRULVHG�LQWR�/HYHO�,����
RU���EDVHG�RQ�WKH�GHJUHH�WR�ZKLFK�WKH�LQSXWV�WR�WKH�IDLU�YDOXH�PHDVXUHPHQWV�DUH�REVHUYDEOH�DQG�WKH�
VLJQLÀFDQFH�RI� WKH� LQSXWV� WR� WKH� IDLU�YDOXH�PHDVXUHPHQW� LQ� LWV�HQWLUHW\��ZKLFK�DUH�GHVFULEHG�DV�
IROORZV��

�����/HYHO���LQSXWV�DUH�LQSXWV��RWKHU�WKDQ�TXRWHG�SULFHV�LQFOXGHG�ZLWKLQ�/HYHO�,��WKDW�DUH�REVHUYDEOH�IRU��
WKH�DVVHW�RU�OLDELOLW\��HLWKHU�GLUHFWO\�RU�LQGLUHFWO\��DQG

7KH�SULQFLSDO�DFFRXQWLQJ�SROLFLHV�RI�WKH�$XWKRULW\��ZKLFK�DUH�VHW�RXW�EHORZ��DUH�FRQVLVWHQWO\�IROORZHG�
LQ�DOO�PDWHULDO�UHVSHFWV��

%$6,6�2)�0($685(0(17�

+LVWRULFDO�FRVW�LV�JHQHUDOO\�EDVHG�RQ�WKH�IDLU�YDOXH�RI�WKH�FRQVLGHUDWLRQ�JLYHQ�LQ�H[FKDQJH�IRU�JRRGV�
DQG�VHUYLFHV��)DLU�YDOXH�LV�WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ�DVVHW�RU�SDLG�WR�WUDQVIHU�D�
OLDELOLW\�LQ�DQ�RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DW�WKH�PHDVXUHPHQW�GDWH��UHJDUGOHVV�
RI�ZKHWKHU� WKDW�SULFH� LV�GLUHFWO\�REVHUYDEOH�RU�HVWLPDWHG�XVLQJ�DQRWKHU�YDOXDWLRQ�WHFKQLTXH�� ,Q�
HVWLPDWLQJ�WKH�IDLU�YDOXH�RI�DQ�DVVHW�RU�D�OLDELOLW\��WKH�$XWKRULW\�WDNHV�LQWR�DFFRXQW�WKH�FKDUDFWHULVWLFV�
RI�WKH�DVVHW�RU�OLDELOLW\�LI�PDUNHW�SDUWLFLSDQWV�ZRXOG�WDNH�WKRVH�FKDUDFWHULVWLFV�LQWR�DFFRXQW�ZKHQ�
SULFLQJ�WKH�DVVHW�RU�OLDELOLW\�DW�WKH�PHDVXUHPHQW�GDWH��)DLU�YDOXH�IRU�PHDVXUHPHQW�DQG�RU�GLVFORVXUH�
SXUSRVHV� LQ� WKHVH� ÀQDQFLDO� VWDWHPHQWV� LV� GHWHUPLQHG� RQ� VXFK� D� EDVLV�� H[FHSW� IRU�� OHDVLQJ�
WUDQVDFWLRQV�WKDW�DUH�ZLWKLQ�WKH�VFRSH�RI�,$6�����DQG�PHDVXUHPHQWV�WKDW�KDYH�VRPH�VLPLODULWLHV�WR�IDLU�
YDOXH�EXW�DUH�QRW�IDLU�YDOXH��VXFK�DV�YDOXH�LQ�XVH�LQ�,$6�����

�� � �/HYHO�,�LQSXWV�DUH�TXRWHG�SULFHV��XQDGMXVWHG��LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV���
WKDW�WKH�HQWLW\�FDQ�DFFHVV�DW�WKH�PHDVXUHPHQW�GDWH�

�����/HYHO���LQSXWV�DUH�XQREVHUYDEOH�LQSXWV�IRU�WKH�DVVHW�RU�OLDELOLW\��

-XGJHPHQW�DQG�HVWLPDWHV�

���� ����7KH �FODVVLÀFDWLRQ�RI�ÀQDQFLDO�DVVHWV�DQG�OLDELOLWLHV��

���������7KH�FRQWUDFWXDO�FDVK�ÁRZ�FKDUDFWHULVWLFV�RI�WKH�ÀQDQFLDO�DVVHW��

7KH�FODVVLÀFDWLRQ�RI�ÀQDQFLDO�LQVWUXPHQWV�LV�GHWHUPLQHG�E\�ERWK�

���������7KH�HQWLW\
V�EXVLQHVV�PRGHO�IRU�PDQDJLQJ�WKH�ÀQDQFLDO�DVVHW��DQG

QRWHV�WR�WKH�ÀQDQFLDO�VWDWHPHQWV��7KH�GHWHUPLQDWLRQ�RI�WKH�UHOHYDQFH�DQG�PDWHULDOLW\�RI�GLVFORVXUHV�
LQYROYHG�VLJQLÀFDQW�MXGJPHQW��

,Q�DGGLWLRQ���WKH��GLVFORVXUHV��WKDW��0DQDJHPHQW��GHHPHG��WR��EH��LPPDWHULDO�ZHUH�H[FOXGHG�IURP�WKH

� � ��� �7KH�FODVVLÀFDWLRQ�RI�ÀQDQFLDO�DVVHWV�DW�)973/��ZKLFK�LQFOXGHV�DVVHVVLQJ�WKH�EXVLQHVV�PRGHO�
ZLWKLQ�ZKLFK�WKH�DVVHWV�DUH�KHOG�DQG�ZKHWKHU�WKH�FRQWUDFWXDO�WHUPV�RI�WKH�DVVHWV�DUH�VROHO\�
SD\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ�

����� ��7KH� UHVLGXDO�YDOXHV��WKH�XVHIXO�OLYHV�RI�SURSH�W\��SODQW�DQG�HTXLSPHQW�DQG�ZKHWKHU�DVVHWV�DUH��
�LPSDLUHG��DQG

��



$&&2817,1*�32/,&,(6
���'HFHPEHU�����

*+)*'4�'&7%#6+10�#76*14+6;

7KH� IXQFWLRQDO� DQG� SUHVHQWDWLRQ� FXUUHQF\� LV� WKH� =DPELDQ� .ZDFKD� �=0:��� 7UDQVDFWLRQV� LQ� IRUHLJQ�
FXUUHQFLHV�DUH�UHFRUGHG�DW�WKH�UDWH�RI�H[FKDQJH�UXOLQJ�DW�WKH�GDWH�RI�WKH�WUDQVDFWLRQV��)RUHLJQ�FXUUHQF\�
PRQHWDU\� EDODQFHV� DUH� WUDQVODWHG� DW� WKH� UDWH� RI� H[FKDQJH� UXOLQJ� DW� WKH� HQG� RI� WKH� ÀQDQFLDO� \HDU��
([FKDQJH�GLIIHUHQFHV�DUH�WDNHQ�WR�WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�LQ�WKH�\HDU�LQ�ZKLFK�WKH\�
DULVH��

1R�SURYLVLRQ�LV�PDGH�IRU�DQ\�JUDQWV�SOHGJHG�E\�FRRSHUDWLQJ�SDUWQHUV�EXW�QRW�UHFHLYHG�GXULQJ�WKH�\HDU��

*UDQWV�IRU�UHYHQXH�H[SHQGLWXUH�DUH�UHFRJQLVHG�LQ�WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�GXULQJ�WKH�
SHULRG�LQ�ZKLFK�WKH\�DUH�UHFHLYHG��*UDQWV�IRU�FDSLWDO�H[SHQGLWXUH�DQG�GRQDWLRQV�RI�QRQ�PRQHWDU\�DVVHWV�
DUH�FUHGLWHG�WR�WKH�&DSLWDO�*UDQW�DFFRXQW�DW�WKHLU�FDVK�RU�IDLU�YDOXHV��7KH�&DSLWDO�*UDQW�LV�WUDQVIHUUHG�WR�
WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�HDFK�\HDU�RQ�D�V\VWHPDWLF�DQG�UDWLRQDO�EDVLV�RYHU�WKH�XVHIXO�
OLYHV�RI�WKH�UHODWHG�DVVHWV�

,1&20(�

*UDQWV�DQG�QRQ�PRQHWDU\�GRQDWLRQV�
*UDQWV�DUH�DFFRXQWHG�IRU�ZKHQ�WKHUH�LV�UHDVRQDEOH�DVVXUDQFH�WKDW�WKH�$XWKRULW\�ZLOO�FRPSO\�ZLWK�WKH�
FRQGLWLRQV� DWWDFKLQJ� WR� WKHP� DQG� WKDW� WKH� JUDQWV� DUH� UHFRJQLVHG� ZKHQ� UHFHLYHG�� 1RQ�PRQHWDU\�
GRQDWLRQV�DUH�DFFRXQWHG�IRU�ZKHQ�UHFHLYHG�DW�FDVK�RU�IDLU�YDOXH��

'HSUHFLDWLRQ�LV�FDOFXODWHG�WR�ZULWH�RII�WKH�FRVW�RI�QRQ�FXUUHQW�DVVHWV�RQ�D�UHGXFLQJ�EDODQFH�PHWKRG�RYHU�
WKH�H[SHFWHG�XVHIXO�OLYHV�RI�WKH�DVVHWV��7KH�SULQFLSDO�DQQXDO�UDWHV�XVHG�DUH��

/HDVHKROG�DQG�EXLOGLQJV���������������������������������������������������������������������

)81&7,21$/�&855(1&<�$1'�75$16/$7,21�2)�)25(,*1�&855(1&,(6�

,QFRPH�LV�UHFRJQLVHG�WR�WKH�H[WHQW�WKDW�LW�LV�SUREDEOH�WKDW�HFRQRPLF�EHQHÀWV�ZLOO�ÁRZ�WR�WKH�HQWLW\�DQG�WKH�
LQFRPH�FDQ�EH�PHDVXUHG�UHOLDEO\��,QFRPH�IURP�VHUYLFHV�UHQGHUHG�E\�WKH�$XWKRULW\�LV�DFFRXQWHG�IRU�RQ�
DFFUXDO�EDVLV��,QFRPH�UHSUHVHQWV�DFFUHGLWDWLRQ��UHJLVWUDWLRQ�DQG�UHODWHG�IHHV�HDUQHG�E\�WKH�$XWKRULW\�
IURP�VHUYLFHV�SURYLGHG��

1(7�),1$1&,1*�,1&20(�&2676�
�

1HW�ÀQDQFLQJ� LQFRPH�FRVWV�FRPSULVH� LQWHUHVW�SD\DEOH�RQ�ERUURZLQJV�FDOFXODWHG�XVLQJ�WKH�HIIHFWLYH�
LQWHUHVW�UDWH�PHWKRG��EDQN�LQWHUHVW�UHFHLYDEOH��IRUHLJQ�H[FKDQJH�JDLQV�DQG�ORVVHV�WKDW�DUH�UHFRJQLVHG�LQ�
WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH��

(48,30(17�
&DUU\LQJ�DPRXQW�,WHPV�RI�HTXLSPHQW�DUH�VWDWHG�DW�FRVW�YDOXDWLRQ�OHVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�
LPSDLUPHQW�ORVVHV�
�
6XEVHTXHQW�H[SHQGLWXUH�
6XEVHTXHQW�H[SHQGLWXUH�RQ�LWHPV�RI�HTXLSPHQW�LV�FDSLWDOLVHG�RQO\�ZKHQ�LW�LQFUHDVHV�WKH�IXWXUH�HFRQRPLF�
EHQHÀWV�HPERGLHG�LQ�WKH�LWHPV�RI�HTXLSPHQW��1RQ�FXUUHQW�DVVHWV�ZLWK�D�PLQLPXP�YDOXH�RI�=0:�����������
DUH� UHFRJQLVHG�DW� WKH� WLPH�RI� DFTXLVLWLRQ�ZLWK� WKH�H[FHSWLRQ�RI� FRPSXWHUV� DQG� LWV� SHULSKHUDOV� DQG�
WUDQVSRUW�HTXLSPHQW�ZKLFK�DUH�UHFRJQLVHG�GHVSLWH�WKH�YDOXH�EHLQJ�EHORZ�=0:�����������

'HSUHFLDWLRQ�

$VVHW�&ODVV����������������������������������������������������������������������������������5DWH

3ODQW�DQG�PDFKLQHU\����������������������������������������������������������������������������������������������������������������
0RWRU�YHKLFOHV�����������������������������������������������������������������������������������
&RPSXWHUV�DQG�SHULSKHUDOV��������������������������������������������������������������

2IÀFH�HTXLSPHQW������������������������������������������������������������������������� �����

/LEUDU\�ERRNV������������������������������������������������������������������������������������
)XUQLWXUH�DQG�ÀWWLQJV�������������������������������������������������������������������������

��



)LQDQFLDO� DVVHWV�DQG�ÀQDQFLDO� OLDELOLWLHV�DUH� UHFRJQLVHG�ZKHQ� WKH�$XWKRULW\�EHFRPHV�D�SDUW\� WR� WKH�
FRQWUDFWXDO�SURYLVLRQV�RI�WKH�ÀQDQFLDO�LQVWUXPHQW��

���������� )DLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH��)92&,���

),1$1&,$/�,167580(176�

5HFRJQLWLRQ�DQG�GHUHFRJQLWLRQ�

���������� )DLU�YDOXH�WKURXJK�SURÀW�RU�ORVV��)973/���DQG

$�ÀQDQFLDO�OLDELOLW\�LV�GHUHFRJQLVHG�ZKHQ�LW�LV�H[WLQJXLVKHG��GLVFKDUJHG��FDQFHOOHG�RU�H[SLUHV��

���������� 7KH�HQWLW\
V�EXVLQHVV�PRGHO�IRU�PDQDJLQJ�WKH�ÀQDQFLDO�DVVHW��DQG

&DVK�DQG�&DVK�(TXLYDOHQWV�

���������� $PRUWLVHG�FRVW�

)LQDQFLDO�DVVHWV�DUH�GHUHFRJQLVHG�ZKHQ�WKH�FRQWUDFWXDO�ULJKWV�WR�WKH�FDVK�ÁRZV�I�ZKHQ�WKH�ÀQDQFLDO�DVVHW�
DQG�VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�UHZDUGV�DUH�WUDQVIHUUHG��

$Q�LPSDLUPHQW�ORVV�LV�UHYHUVHG�RQO\�WR�WKH�H[WHQW�WKDW�WKH�DVVHW
V�FDUU\LQJ�DPRXQW�GRHV�QRW�H[FHHG�WKH�
FDUU\LQJ�DPRXQW�WKDW�ZRXOG�KDYH�EHHQ�GHWHUPLQHG��QHW�RI�GHSUHFLDWLRQ�RU�DPR�WL]DWLRQ��LI�QR�LPSDLUPHQW�
ORVV�KDG�EHHQ�UHFRJQLVHG��

���������� 7KH�FRQWUDFWXDO�FDVK�ÁRZ�FKDUDFWHULVWLFV�RI�WKH�ÀQDQFLDO�DVVHW��

�

$OO�LQFRPH�DQG�H[SHQVHV�UHODWLQJ�WR�ÀQDQFLDO�DVVHWV�WKDW�DUH�UHFRJQLVHG�LQ�SURÀW�RU�ORVV�DUH�SUHVHQWHG�
ZLWKLQ�ÀQDQFH�FRVWV��ÀQDQFH�LQFRPH�RU�RWKHU�ÀQDQFLDO�LWHPV��H[FHSW�IRU�LPSDLUPHQW�RI�WUDGH�UHFHLYDEOHV�
ZKLFK�LV�SUHVHQWHG�ZLWKLQ�RWKHU�H[SHQVHV��

&ODVVLÀFDWLRQ�DQG�LQLWLDO�PHDVXUHPHQW�RI�ÀQDQFLDO�DVVHWV�([FHSW�IRU�WKRVH�WUDGH�UHFHLYDEOHV�WKDW�GR�QRW�
FRQWDLQ�D�VLJQLÀFDQW�ÀQDQFLQJ�FRPSRQHQW�DQG�DUH�PHDVXUHG�DW�WKH�WUDQVDFWLRQ�SULFH�LQ�DFFRUGDQFH�ZLWK�
,)56�����DOO�ÀQDQFLDO�DVVHWV�DUH�LQLWLDOO\�PHDVXUHG�DW�IDLU�YDOXH�DGMXVWHG�IRU�WUDQVDFWLRQ�FRVWV���ZKHUH�
DSSOLFDEOH���

&DVK�DQG�HTXLYDOHQWV�DUH�GHÀQHG�DV�FDVK�RQ�KDQG��DQG�EDQN�EDODQFHV�DQG�VKRUW�WHUP��KLJKO\�OLTXLG�
LQYHVWPHQWV�UHDGLO\�FRQYH�WLEOH�WR�NQRZQ�DPRXQWV�RI�FDVK�DQG�VXEMHFW�WR�LQVLJQLÀFDQW�ULVN�RI�FKDQJHV�LQ�
YDOXH�

)LQDQFLDO�DVVHWV��RWKHU�WKDQ�WKRVH�GHVLJQDWHG�DQG�HIIHFWLYH�DV�KHGJLQJ�LQVWUXPHQWV��DUH�FODVVLÀHG�LQWR�
WKH�IROORZLQJ�FDWHJRULHV��

7KH�FODVVLÀFDWLRQ�LV�GHWHUPLQHG�E\�ERWK��

7KH�FDUU\LQJ�DPRXQW�RI�WKH�$XWKRULW\
V�DVVHWV��DUH�UHYLHZHG�DW�HDFK�UHSRUWLQJ�GDWH�WR�GHWHUPLQH�ZKHWKHU�
WKHUH�LV�DQ\�LQGLFDWLRQ�RI�LPSDLUPHQW��,I�DQ\�VXFK�FRQGLWLRQ�H[LVWV��WKH�DVVHW
V�UHFRYHUDEOH�DPRXQW�LV�
HVWLPDWHG��$Q�LPSDLUPHQW� ORVV�LV�UHFRJQLVHG�ZKHQHYHU�WKH�FDUU\LQJ�DPRXQW�RI�DQ�DVVHW�RU� LWV�FDVK�
JHQHUDWLQJ�XQLW�H[FHHGV�LWV�UHFRYHUDEOH�DPRXQW��,PSDLUPHQW�ORVVHV�DUH�UHFRJQLVHG�LQ�WKH�VWDWHPHQW�RI�
FRPSUHKHQVLYH�LQFRPH�

5HYHUVDO�RI�LPSDLUPHQW�
$Q�LPSDLUPHQW�ORVV�LQ�UHVSHFW�RI�D�KHOG�WR�PDWXULW\�VHFXULW\�RU�UHFHLYDEOH�LV�UHYHUVHG�LI�WKH�VXEVHTXHQW�
LQFUHDVH�LQ�UHFRYHUDEOH�DPRXQW�FDQ�EH�UHODWHG�REMHFWLYHO\�WR�DQ�HYHQW�RFFXUULQJ�DIWHU�WKH�LPSDLUPHQW�
ORVV�ZDV�UHFRJQLVHG��$Q�LPSDLUPHQW�ORVV�LQ�UHVSHFW�RI�RWKHU�DVVHWV�LV�UHYHUVHG�LI�WKHUH�KDV�EHHQ�FKDQJH�LQ�
WKH�HVWLPDWH�XVHG�WR�GHWHUPLQH�WKH�UHFRYHUDEOH�DPRXQW��

,03$,50(17�

�
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y ��7KH �FRQWUDFWXDO�WHUPV�RI�WKH�ÀQDQFLDO�DVVHWV�JLYH�ULVH�WR�FDVK�ÁRZV�WKDW�DUH�VROHO\�SD\PHQWV�RI�
SULQFLSDO �DQG��LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ�

)LQDQFLDO�DVVHWV�DUH�PHDVXUHG�DW�DPR��LVHG�FRVW�LI�WKH�DVVHWV�PHHW�WKH�IROORZLQJ�FRQGLWLRQV��DQG�DUH�QRW�
GHVLJQDWHG�DV�)<73/���

6XEVHTXHQW�PHDVXUHPHQW�RI�½QDQFLDO�DVVHWV�
)LQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW�

y ��7KH\ DUH��KHOG�ZLWKLQ�D�EXVLQHVV�PRGHO�ZKRVH�REMHFWLYH�LV�WR�KROG�WKH�ÀQDQFLDO�DVVHWV�DQG�FROOHFW��
LWV �FRQWUDFWXDO��FDVK��ÁRZV��DQG

)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH��)92&,��

5HFRJQLWLRQ�RI�FUHGLW�ORVVHV�LV�QR�ORQJHU�GHSHQGHQW�RQ�WKH�$XWKRULW\�ÀUVW�LGHQWLI\LQJ�D�FUHGLW�ORVV�HYHQW��
,QVWHDG� WKH� $XWKRULW\� FRQVLGHUV� D� EURDGHU� UDQJH� RI� LQIRUPDWLRQ� ZKHQ� DVVHVVLQJ� FUHGLW� ULVN� DQG�
PHDVXULQJ� H[SHFWHG� FUHGLW� ORVVHV�� LQFOXGLQJ� SDVW� HYHQWV�� FXUUHQW� FRQGLWLRQV�� UHDVRQDEOH� DQG�
VXSSR��DEOH�IRUHFDVWV�WKDW�DIIHFW�WKH�H[SHFWHG�FROOHFWDELOLW\�RI�WKH�IXWXUH�FDVK�ÁRZV�RI�WKH�LQVWUXPHQW��

)LQDQFLDO�DVVHWV�WKDW�DUH�KHOG�ZLWKLQ�D�GLIIHUHQW�EXVLQHVV�PRGHO�WKDQ�
KROG�WR�FROOHFW
�RU�
KROG�WR�FROOHFW�
DQG�VHOO
��DQG�ÀQDQFLDO�DVVHWV�ZKRVH�FRQWUDFWXDO�FDVK�ÁRZV�DUH�QRW�VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG�
LQWHUHVW�DUH�DFFRXQWHG�IRU�DW�)973/��$OO�GHULYDWLYH�ÀQDQFLDO�LQVWUXPHQWV�IDOO�LQWR�WKLV�FDWHJRU\��H[FHSW�IRU�
WKRVH�GHVLJQDWHG�DQG�HIIHFWLYH�DV�KHGJLQJ�LQVWUXPHQWV��IRU�ZKLFK�WKH�KHGJH�DFFRXQWLQJ�UHTXLUHPHQWV�
DSSO\��VHH�EHORZ���

7KLV� FDWHJRU\� LQFOXGHV� QRQ�GHULYDWLYH� ÀQDQFLDO� DVVHWV� ,LNH� ORDQV� DQG� UHFHLYDEOHV� ZLWK� À[HG� RU�
GHWHUPLQDEOH�SD\PHQWV� WKDW�DUH�QRW�TXRWHG� LQ�DQ�DFWLYH�PDUNHW��$IWHU� LQLWLDO� UHFRJQLWLRQ�� WKHVH�DUH�
PHDVXUHG�DW�DPR��LVHG�FRVW�XVLQJ�WKH�HIIHFWLYH� LQWHUHVW�PHWKRG��'LVFRXQWLQJ� LV�RPLWWHG�ZKHUH�WKH�
HIIHFW�RI�GLVFRXQWLQJ�LV�LPPDWHULDO��7KH�$XWKRULW\
V�FDVK�DQG�FDVK�HTXLYDOHQWV��WUDGH�DQG�PRVW�RWKHU�
UHFHLYDEOHV�IDOO�LQWR�WKLV�FDWHJRU\�RI�ÀQDQFLDO�LQVWUXPHQWV�DV�ZHOO�DV�OLVWHG�ERQGV�WKDW�ZHUH�SUHYLRXVO\�
FODVVLÀHG�DV�KHOG�WR�PDWXULW\�XQGHU�,$6�����

7KLV�FDWHJRU\�DOVR�FRQWDLQV�HTXLW\�LQYHVWPHQWV��7KH�HTXLW\�LQYHVWPHQWV�ZHUH�PHDVXUHG�DW�FRVW�OHVV�DQ\�
LPSDLUPHQW�FKDUJHV�XQGHU�,$6�����DV�LW�ZDV�GHHPHG�WKDW�LWV�IDLU�YDOXH�FRXOG�QRW�EH�HVWLPDWHG�UHOLDEO\��
$VVHWV�LQ�WKLV�FDWHJRU\�DUH�PHDVXUHG�DW�IDLU�YDOXH�ZLWK�JDLQV�RU�ORVVHV�UHFRJQLVHG�LQ�SURÀW�RU�ORVV��7KH�IDLU�
YDOXHV�RI�ÀQDQFLDO�DVVHWV�LQ�WKLV�FDWHJRU\�DUH�GHWHUPLQHG�E\�UHIHUHQFH�WR�DFWLYH�PDUNHW�WUDQVDFWLRQV�RU�
XVLQJ�D�YDOXDWLRQ�WHFKQLTXH�ZKHUH�QR�DFWLYH�PDUNHW�H[LVWV��

���������� 7KH\�DUH�KHOG�XQGHU�D�EXVLQHVV�PRGHO�ZKRVH�REMHFWLYH�LV�KROG�WR�FROOHFW�WKH�DVVRFLDWHG�FDVK��
ÁRZV�DQG�VHOO��DQG

���������� 7KH�FRQWUDFWXDO�WHUPV�RI�WKH�ÀQDQFLDO�DVVHWV�JLYH�ULVH�WR�FDVK�ÁRZV�WKDW�DUH�VROHO\�SD\PHQWV�RI�
SULQFLSDO�DQG�LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ��

$Q\�JDLQV�RU�ORVVHV�UHFRJQLVHG�LQ�2&,�ZLOO�EH�UHF\FOHG�XSRQ�GHUHFRJQLWLRQ�RI�WKH�DVVHW��7KLV�FDWHJRU\�
LQFOXGHV�OLVWHG�VHFXULWLHV�DQG�GHEHQWXUHV�WKDW�ZHUH�SUHYLRXVO\�FODVVLÀHG�DV�
DYDLODEOH�IRU�VDOH
��

7KH�$XWKRULW\�DFFRXQWV�IRU�ÀQDQFLDO�DVVHWV�DW�)92&,�LI�WKH�DVVHWV�PHHW�WKH�IROORZLQJ�FRQGLWLRQV��

,PSDLUPHQW�RI�½QDQFLDO�DVVHWV�
,)56��
V�QHZ�LPSDLUPHQW�UHTXLUHPHQWV�XVH�PRUH�IRUZDUG�ORRNLQJ�LQIRUPDWLRQ�WR�UHFRJQLVH�H[SHFWHG�
FUHGLW� ORVVHV� �� WKH� 
H[SHFWHG� FUHGLW� ORVV
� �(&/��PRGHO�� 7KLV� UHSODFHV� �$6���
V� 
LQFXUUHG� ORVV�PRGHO
��
,QVWUXPHQWV�ZLWKLQ�WKH�VFRSH�RI�WKH�QHZ�UHTXLUHPHQWV� LQFOXGHG�ORDQV�DQG�RWKHU�GHEW�W\SH�ÀQDQFLDO�
DVVHWV�PHDVXUHG�DW� DPR��LVHG�FRVW� DQG�)92&,�� WUDGH� UHFHLYDEOHV�� FRQWUDFW� DVVHWV� UHFRJQLVHG�DQG�
PHDVXUHG�XQGHU�,)56����DQG�ORDQ�FRPPLWPHQWV�DQG�VRPH�ÀQDQFLDO�JXDUDQWHH�FRQWUDFWV��IRU�WKH�LVVXHU��
WKDW�DUH�QRW�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�SURÀW�RU�ORVV��

,Q�DSSO\LQJ�WKLV�IRUZDUG�ORRNLQJ�DSSURDFK��D�GLVWLQFWLRQ�LV�PDGH�EHWZHHQ���

)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SUR½W�RU�ORVV��)973/�

�

���������� )LQDQFLDO� LQVWUXPHQWV� WKDW� KDYH� QRW� GHWHULRUDWHG� VLJQLÀFDQWO\� LQ� FUHGLW� TXDOLW\� VLQFH� LQLWLDO�
UHFRJQLWLRQ�RU�WKDW�KDYH�ORZ�FUHGLW�ULVN��
6WDJH�,
��DQG

���������� )LQDQFLDO�LQVWUXPHQWV�WKDW�KDYH�GHWHULRUDWHG�VLJQLÀFDQWO\�LQ�FUHGLW�TXDOLW\�VLQFH�LQLWLDO�UHFRJQLWLRQ�
DQG�ZKRVH�FUHGLW�ULVN�LV�QRW�ORZ��
6WDJH��
��
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6WDJH��
�ZRXOG�FRYHU�ÀQDQFLDO�DVVHWV�WKDW�KDYH�REMHFWLYH�HYLGHQFH�RI�LPSDLUPHQW�DW�WKH�UHSR�WLQJ�GDWH��
+RZHYHU��QRQH�RI�WKH�$XWKRULW\
V�ÀQDQFLDO�DVVHWV�IDOO�LQWR�WKLV�FDWHJRU\��
���PRQWK�H[SHFWHG�FUHGLW�ORVVHV
�
DUH� UHFRJQLVHG� IRU� WKH�ÀUVW� FDWHJRU\�ZKLOH� 
OLIHWLPH�H[SHFWHG�FUHGLW� ORVVHV
� DUH� UHFRJQLVHG� IRU� WKH�
VHFRQG�FDWHJRU\��0HDVXUHPHQW�RI�WKH�H[SHFWHG�FUHGLW�ORVVHV�LV�GHWHUPLQHG�E\�D�SUREDELOLW\�ZHLJKWHG�
HVWLPDWH�RI�FUHGLW�ORVVHV�RYHU�WKH�H[SHFWHG�OLIH�RI�WKH�ÀQDQFLDO�LQVWUXPHQW�
�
*XLGDQFH�QRWH��&UHGLW�ORVVHV�DUH�GHÀQHG�DV�WKH�GLIIHUHQFH�EHWZHHQ�DOO�WKH�FRQWUDFWXDO�FDVK�ÁRZV�WKDW�
DUH�GXH�WR�DQ�HQWLW\�DQG�WKH�FDVK�ÁRZV�WKDW�LW�DFWXDOO\�H[SHFWV�WR�UHFHLYH��
FDVK�VKR�WIDOOV
���7KLV�GLIIHUHQFH�
LV� GLVFRXQWHG� DW� WKH� RULJLQDO� HIIHFWLYH� LQWHUHVW� UDWH� �RU� FUHGLW� DGMXVWHG� HIIHFWLYH� LQWHUHVW� UDWH� IRU�
SXUFKDVHG�RU�RULJLQDWHG�FUHGLW�LPSDLUHG�ÀQDQFLDO�DVVHWV���

7KH�$XWKRULW\�PDNHV�XVH�RI�D�VLPSOLÀHG�DSSURDFK�LQ�DFFRXQWLQJ�IRU�WUDGH�DQG�RWKHU�UHFHLYDEOHV�DV�ZHOO�DV�
FRQWUDFW� DVVHWV� DQG� UHFRUGV� WKH� ORVV� DOORZDQFH� DV� OLIHWLPH� H[SHFWHG� FUHGLW� ORVVHV�� 7KHVH� DUH� WKH�
H[SHFWHG�VKRUWIDOOV�LQ�FRQWUDFWXDO�FDVK�ÁRZV��FRQVLGHULQJ�WKH�SRWHQWLDO�IRU�GHIDXOW�DW�DQ\�SRLQW�GXULQJ�
WKH�OLIH�RI�WKH�ÀQDQFLDO�LQVWUXPHQW��,Q�FDOFXODWLQJ��WKH�$XWKRULW\�XVHV�LWV�KLVWRULFDO�H[SHULHQFH��H[WHUQDO�
LQGLFDWRUV�DQG�IRUZDUG�ORRNLQJ�LQIRUPDWLRQ�WR�FDOFXODWH�WKH�H[SHFWHG�FUHGLW�ORVVHV�XVLQJ�D�SURYLVLRQ�
PDWUL[��

)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH�
7KH�$XWKRULW\�UHFRJQLVHV����PRQWK�H[SHFWHG�FUHGLW�ORVVHV�IRU�ÀQDQFLDO�DVVHWV�DW�)92&,��$V�PRVW�RI�WKHVH�
LQVWUXPHQWV�KDYH�DQ�RXWVWDQGLQJ�FUHGLW�UDWLQJ��WKH�OLNHOLKRRG�RI�GHIDXOW�LV�GHHPHG�WR�EH�VPDOO��+RZHYHU��
DW�HDFK�UHSR�WLQJ�GDWH�WKH�$XWKRULW\�DVVHVVHV�ZKHWKHU�WKHUH�KDV�EHHQ�D�VLJQLÀFDQW�LQFUHDVH�LQ�WKH�FUHGLW�
ULVN�RI�WKH�LQVWUXPHQW��

7UDGH�DQG�RWKHU�UHFHLYDEOHV�DQG�FRQWUDFW�DVVHWV�

,Q�DVVHVVLQJ�WKHVH�ULVNV��WKH�$XWKRULW\�UHOLHV�RQ�UHDGLO\�DYDLODEOH�LQIRUPDWLRQ�VXFK�DV�WKH�FUHGLW�UDWLQJV�
LVVXHG�E\�WKH�PDMRU�FUHGLW�UDWLQJ�DJHQFLHV�IRU�WKH�UHVSHFWLYH�DVVHW��7KH�$XWKRULW\�RQO\�KROGV�VLPSOH�
ÀQDQFLDO�LQVWUXPHQWV�IRU�ZKLFK�VSHFLÀF�FUHGLW�UDWLQJV�DUH�XVXDOO\�DYDLODEOH��,Q�WKH�XQOLNHO\�HYHQW�WKDW�
WKHUH�LV�QR�RU�RQO\�OLWWOH�LQIRUPDWLRQ�RQ�IDFWRUV�LQÁXHQFLQJ�WKH�UDWLQJV�RI�WKH�DVVHW�DYDLODEOH��WKH�$XWKRULW\�
ZRXOG�DJJUHJDWH�VLPLODU�LQVWUXPHQWV�LQWR�D�SRUWIROLR�WR�DVVHVV�RQ�WKLV�EDVLV�ZKHWKHU�WKHUH�KDV�EHHQ�D�
VLJQLÀFDQW�LQFUHDVH�LQ�FUHGLW�ULVN��

OQ�DGGLWLRQ��WKH�$XWKRULW\�FRQVLGHUV�RWKHU�LQGLFDWRUV�VXFK�DV�DGYHUVH�FKDQJHV�LQ�EXVLQHVV��HFRQRPLF�RU�
ÀQDQFLDO�FRQGLWLRQV�WKDW�FRXOG�DIIHFW�WKH�ERQ�RZHU
V�DELOLW\�WR�PHHW�LWV�GHEW�REOLJDWLRQ�RU�XQH[SHFWHG�
FKDQJHV�LQ�WKH�ERUURZHU
V�RSHUDWLQJ�UHVXOWV��6KRXOG�DQ\�RI�WKHVH�LQGLFDWRUV�LPSO\�D�VLJQLÀFDQW�LQFUHDVH�LQ�
WKH�LQVWUXPHQW
V�FUHGLW�ULVN��WKH�$XWKRULW\�UHFRJQLVHV�IRU�WKLV� LQVWUXPHQW�RU�FODVV�RI� LQVWUXPHQWV�WKH�
OLIHWLPH�(&/��

&ODVVL½FDWLRQ�DQG�PHDVXUHPHQW�RI�½QDQFLDO�OLDELOLWLHV�

7KH�$XWKRULW\�DSSOLHV� WKH�QHZ�KHGJH�DFFRXQWLQJ� UHTXLUHPHQWV� LQ� ,)56���SURVSHFWLYHO\��$OO�KHGJLQJ�
UHODWLRQVKLSV�WKDW�ZHUH�KHGJLQJ�UHODWLRQVKLSV�XQGHU�O$6����DW�WKH����'HFHPEHU������UHSRUWLQJ�GDWH�
PHHW� WKH� ,)56� �
V� FULWHULD� IRU� KHGJH� DFFRXQWLQJ� DW� ,� -DQXDU\� ����� DQG� DUH� WKHUHIRUH� UHJDUGHG� DV�
FRQWLQXLQJ�KHGJLQJ�UHODWLRQVKLSV��'HULYDWLYH�ÀQDQFLDO�LQVWUXPHQWV�DUH�DFFRXQWHG�IRU�DW�)973/�H[FHSW�IRU�
GHULYDWLYHV�GHVLJQDWHG�DV�KHGJLQJ�LQVWUXPHQWV�LQ�FDVK�ÁRZ�KHGJH�UHODWLRQVKLSV��ZKLFK�UHTXLUH�D�VSHFLÀF�
DFFRXQWLQJ�WUHDWPHQW��

'HULYDWLYH�½QDQFLDO�LQVWUXPHQWV�DQG�KHGJH�DFFRXQWLQJ�

7KH�$XWKRULW\
V�ÀQDQFLDO�OLDELOLWLHV�LQFOXGH�ERUURZLQJV��WUDGH�DQG�RWKHU�SD\DEOHV�DQG�GHULYDWLYH�ÀQDQFLDO�
LQVWUXPHQWV��)LQDQFLDO�OLDELOLWLHV�DUH�LQLWLDOO\�PHDVXUHG�DW�IDLU�YDOXH��DQG��ZKHUH�DSSOLFDEOH��DGMXVWHG�IRU�
WUDQVDFWLRQ�FRVWV�XQOHVV�WKH�$XWKRULW\�GHVLJQDWHG�D�ÀQDQFLDO�OLDELOLW\�DW�IDLU�YDOXH�WKURXJK�SURÀW�RU�ORVV��

6XEVHTXHQWO\��ÀQDQFLDO�OLDELOLWLHV�DUH�PHDVXUHG�DW�DPR�WLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�
H[FHSW�IRU�GHULYDWLYHV�DQG�ÀQDQFLDO�OLDELOLWLHV�GHVLJQDWHG�DW�)973/��ZKLFK�DUH�FDUULHG�VXEVHTXHQWO\�DW�IDLU�
YDOXH�ZLWK�JDLQV�RU�ORVVHV�UHFRJQLVHG�LQ�SURÀW�RU�ORVV��RWKHU�WKDQ�GHULYDWLYH�ÀQDQFLDO�LQVWUXPHQWV�WKDW�DUH�
GHVLJQDWHG�DQG�HIIHFWLYH�DV�KHGJLQJ�LQVWUXPHQWV���

$V�WKH�DFFRXQWLQJ�IRU�ÀQDQFLDO�OLDELOLWLHV�UHPDLQV�ODUJHO\�WKH�VDPH�XQGHU�,)56���FRPSDUHG�WR�,$6�����WKH�
$XWKRULW\
V�ÀQDQFLDO�OLDELOLWLHV�ZHUH�QRW�LPSDFWHG�E\�WKH�DGRSWLRQ�RI�,)56����+RZHYHU��IRU�FRPSOHWHQHVV��
WKH�DFFRXQWLQJ�SROLF\�LV�GLVFORVHG�EHORZ��
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��
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y �7KHUH�LV�DQ�HFRQRPLF�UHODWLRQVKLS�EHWZHHQ�WKH�KHGJHG�LWHP�DQG�WKH�KHGJLQJ�LQVWUXPHQW�
y 7KH�HIIHFW�RI�FUHGLW�ULVN�GRHV�QRW�GRPLQDWH�WKH�YDOXH�FKDQJHV�WKDW�UHVXOW�IURP�WKDW�HFRQRPLF�

UHODWLRQVKLS��DQG
y 7KH�KHGJH�UDWLR�RI�WKH�KHGJLQJ�UHODWLRQVKLS�LV�WKH�VDPH�DV�WKDW�UHVXOWLQJ�IURP�WKH�TXDQWLW\�RI�

WKH��KHGJHG�LWHP WKDW�WKH�HQWLW\�DFWXDOO\�KHGJHV�DQG�WKH�TXDQWLW\�RI�WKH�KHGJLQJ� LQVWUXPHQW�
WKDW�WKH�HQWLW\�DFWXDOO\�XVHV�WR�KHGJH WKDW�TXDQWLW\�RI�KHGJHG�LWHP�����DQG�� �

7R�TXDOLI\�IRU�KHGJH�DFFRXQWLQJ��WKH�KHGJLQJ�UHODWLRQVKLS�PXVW�PHHW�DOO�RI�WKH�IROORZLQJ�UHTXLUHPHQWV�
�

)RU�WKH�UHSRUWLQJ�SHULRGV�XQGHU�UHYLHZ��WKH�$XWKRULW\�GLG�QRW�KDYH�DQ\�KHGJLQJ�LQYHVWPHQWV��

$�SURYLVLRQ�LV�UHFRJQLVHG�LQ�WKH�VWDWHPHQWV�RI�¿QDQFLDO�SRV�W�RQ�ZKHQ�WKH�$XWKRULW\�KDV�D�SUHVHQW�OHJDO�RU�
FRQVWUXFWLYH�REOLJDWLRQ�DV�D�UHVXOW�RI�D�SDVW�HYHQW��DQG�LW�LV�SUREDEOH�WKDW�DQ�RXWÀRZ�RI�HFRQRPLF�EHQH¿WV�ZLOO�
EH�UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ��,I�WKH�HႇHFW�LV�PDWHULDO��SURYLVLRQV�DUH�GHWHUPLQHG�E\�GLVFRXQWLQJ�WKH�
H[SHFWHG�IXWXUH�FDVK�ÀRZV�DW�D�SUH�WD[�UDWH�WKDW�UHÀHFWV�FXUUHQW�PDUNHW�DVVHVVPHQWV�RI�WKH�WLPH�YDOXH�RI�
PRQH\�DQG��ZKHUH�DSSURSULDWH��WKH�ULVNV�VSHFL¿F�WR�WKH�OLDELOLW\��

7R�WKH�H[WHQW�WKDW�WKH�KHGJH�LV�HIIHFWLYH��FKDQJHV�LQ�WKH�IDLU�YDOXH�RI�GHULYDWLYHV�GHVLJQDWHG�DV�KHGJLQJ�
LQVWUXPHQWV�LQ�FDVK�ÁRZ�KHGJHV�DUH�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�DQG�LQFOXGHG�ZLWKLQ�WKH�
FDVK� ÁRZ� KHGJH� UHVHUYH� LQ� HTXLW\�� $Q\� LQHIIHFWLYHQHVV� LQ� WKH� KHGJH� UHODWLRQVKLS� LV� UHFRJQLVHG�
LPPHGLDWHO\�LQ�SURÀW�RU�ORVV��

$�GH¿QHG�FRQWULEXWLRQ�SODQ�LV�D�SRVW�HPSOR\PHQW�EHQH¿W�SODQ�XQGHU�ZKLFK�DQ�HQWLW\�SD\V�¿[HG�FRQWULEXWLRQV�
LQWR�D�VHSDUDWH�HQWLW\�DQG�ZLOO�KDYH�QR�OHJDO�RU�FRQVWUXFWLYH�REOLJDWLRQ�WR�SD\�IXUWKHU�DPRXQWV��7KH�$XWKRULW\�
SD\V�¿[HG�FRQWULEXWLRQV�LQWR�DQ�LQGHSHQGHQW�HQWLW\�LQ�UHODWLRQ�WR�WKH�6WDWH�3ODQ��7KH�$XWKRULW\�KDV�QR�OHJDO�RU�
FRQVWUXFWLYH�REOLJDWLRQV�WR�SD\�FRQWULEXWLRQV�LQ�DGGLWLRQ�WR�LWV�¿[HG�FRQWULEXWLRQV��ZKLFK�DUH�UHFRJQL]HG�DV�DQ�
H[SHQVH�LQ�WKH�SHULRG�WKDW�UHOHYDQW�HPSOR\HH�VHUYLFHV�DUH�UHFHLYHG��7KH�FRVW�RI�JUDWXLW\�DQG�DQQXDO�OHDYH�DUH�
UHFRJQL]HG�GXULQJ� WKH�SHULRG� LQ�ZKLFK� WKH�HPSOR\HH�UHQGHUV� WKH�UHODWHG�VHUYLFH��$FFUXDOV� IRU�HPSOR\HH�
HQWLWOHPHQW�WR�JUDWXLW\�DQG�DQQXDO�OHDYH�UHSUHVHQW�WKH�SUHVHQW�REOLJDWLRQ��ZKLFK�WKH�$XWKRULW\�KDV�WR�SD\�DV�D�
UHVXOW�RI�WKH�HPSOR\HH�VHUYLFHV�SURYLGHG�WR�WKH�UHSR�WLQJ�GDWH��

3529,6,216�

1(:�67$1'$5'6�$1'�,17(535(7$7,216�

,I� D� IRUHFDVW� WUDQVDFWLRQ� LV� QR� ORQJHU� H[SHFWHG� WR� RFFXU�� DQ\� UHODWHG� JDLQ� RU� ORVV� UHFRJQLVHG� LQ� RWKHU�
FRPSUHKHQVLYH�LQFRPH�LV�WUDQVIHUUHG�LPPHGLDWHO\�WR�SUR¿W�RU�ORVV��,I�WKH�KHGJLQJ�UHODWLRQVKLS�FHDVHV�WR�PHHW�
WKH�HႇHFWLYHQHVV�FRQGLWLRQV��KHGJH�DFFRXQWLQJ�LV�GLVFRQWLQXHG�DQG�WKH�UHODWHG�JDLQ�RU�ORVV�LV�KHOG�LQ�WKH�
HTXLW\�UHVHUYH�XQWLO�WKH�IRUHFDVW�WUDQVDFWLRQ�RFFXUV��

$�QXPEHU�RI�QHZ�VWDQGDUGV��DPHQGPHQWV�WR�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�DUH�PDQGDWRU\�IRU�WKH�\HDU�HQGHG�
���'HFHPEHU�������DQG�KDYH�EHHQ�DGRSWHG�E\�WKH�$XWKRULW\�ZKHUH�UHOHYDQW�WR�WKH�$XWKRULW\
V�RSHUDWLRQV��

(03/2<((�%(1(),76�

$OO�GHULYDWLYH�ÀQDQFLDO�LQVWUXPHQWV�XVHG�IRU�KHGJH�DFFRXQWLQJ�DUH�UHFRJQLVHG�LQLWLDOO\�DW�IDLU�YDOXH�DQG�
UHSRUWHG�VXEVHTXHQWO\�DW�IDLU�YDOXH�LQ�WKH�VWDWHPHQW�RI�ÀQDQFLDO�SRVLWLRQ��

$W� WKH� WLPH� WKH�KHGJHG� LWHP�DIIHFWV�SURÀW�RU� ORVV�� DQ\�JDLQ�RU� ORVV�SUHYLRXVO\� UHFRJQLVHG� LQ�RWKHU�
FRPSUHKHQVLYH�LQFRPH�LV�UHFODVVLÀHG�IURP�HTXLW\�WR�SURÀW�RU�ORVV�DQG�SUHVHQWHG�DV�D�UHFODVVLÀFDWLRQ�
DGMXVWPHQW� ZLWKLQ� RWKHU� FRPSUHKHQVLYH� LQFRPH�� +RZHYHU�� LI� D� QRQ�ÀQDQFLDO� DVVHW� RU� OLDELOLW\� LV�
UHFRJQLVHG�DV�D�UHVXOW�RI�WKH�KHGJHG�WUDQVDFWLRQ��WKH�JDLQV�DQG�ORVVHV�SUHYLRXVO\�UHFRJQLVHG�LQ�RWKHU�
FRPSUHKHQVLYH�LQFRPH�DUH�LQFOXGHG�LQ�WKH�LQLWLDO�PHDVXUHPHQW�RI�WKH�KHGJHG�LWHP��

(PSOR\HH
V�OLDELOLWLHV�DUH�UHFRJQL]HG�IRU�WKH�DPRXQW�H[SHFWHG�WR�EH�SDLG�IRU�WKH�JUDWXLW\�DQG�DQQXDO�OHDYH�DV�
WKH�$XWKRULW\�KDV�D�SUHVHQW�OHJDO�FRQVWUXFWLYH�REOLJDWLRQ�WR�SD\�WKH�DPRXQW�DV�D�UHVXOW�RI�SDVW�VHUYLFH�SURYLGHG�
E\�WKH�HPSOR\HH�DQG�WKH�REOLJDWLRQ�FDQ�EH�HVWLPDWHG�UHOLDEO\��

��



1(:�5(/(9$17�67�$1'$5'6�127�<(7�())(&7,9(�

$�QXPEHU�RI�QHZ�VWDQGDUGV�DQG�DPHQGPHQWV�WR�VWDQGDUGV�DUH�HIIHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�
DIWHU�,�-DQXDU\������DQG�HDUOLHU�DSSOLFDWLRQ�LV�SHUPLWWHG��KRZHYHU��WKH�$XWKRULW\�KDV�QRW�HDUO\�DGRSWHG�
WKHP�LQ�SUHSDULQJ�WKHVH�ÀQDQFLDO�VWDWHPHQWV��

2I�WKRVH�VWDQGDUGV�WKDW�DUH�QRW�\HW�HIIHFWLYH�� WKHUH�DUH�QR�VWDQGDUGV�ZKLFK�DUH�H[SHFWHG�WR�KDYH�D�
VLJQLÀFDQW�LPSDFW�RQ�WKH�$XWKRULW\
V�ÀQDQFLDO�VWDWHPHQWV�LQ�WKH�SHULRG�RI�LQLWLDO�DSSOLFDWLRQ��
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��������+LJKHU��(GXFDWLRQ���$XWKRULW\����+($�WKH�$XWKRULW\����LV��DQ��$XWKRULW\���HVWDEOLVKHG��E\��DQ��$FW��RI��

���������+($��LQ�VXPPDU\�DUH�

�������7R�UHJLVWHU�SULYDWH�+LJKHU�(GXFDWLRQ�,QVWLWXWLRQV�
�������$FFUHGLW�OHDUQLQJ�SURJUDPPHV�RIIHUHG�LQ�ERWK�WKH�SULYDWH�DQG�SXEOLF�+LJKHU�(GXFDWLRQ��
��������,QVWLWXWLRQV��DQG�
�������(QVXUH�TXDOLW\�DVVXUDQFH�LQ�WKH�SURYLVLRQ�RI�KLJKHU�HGXFDWLRQ�
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0LQLVWU\�RI�+LJKHU�(GXFDWLRQ��0R+(���7KHUH�DUH�RWKHU�HQWLWLHV�WKDW�DUH�UHODWHG�WR�WKH�$XWKRULW\�WKRXJK�FRPPRQ�
VKDUHKROGLQJV�RU�FRPPRQ�GLUHFWRUVKLS�VXFK�DV�DOO�OLQH�PLQLVWULHV�DQG�DJHQFLHV�
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DPHQGHG��RI�WKH�/DZV�RI�=DPELD��&KDSWHU������XQGHU�WKH�6HFRQG�6FKHGXOH��3DUDJUDSK���
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QHLWKHU�KDV�GHEW�QRU�6XERUGLQDWHG�,QVWUXPHQWV��7KH�$XWKRULW\
V�REMHFWLYHV�LQ�PDQDJLQJ�FDSLWDO�DUH�
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�

z ����� 7R�PHHW�WKH�REMHFWLYHV�DV�VHW�RXW�LQ�WKH�+LJKHU�(GXFDWLRQ�$FW�DQG�WKH�UHOHYDQW�6WDWXWRU\�,QVWUXPHQWV��DQG

���� &$3,7$/�',6&/2685(

����������������������������������������������������������������������'LUHFWRUV�UHPXQHUDWLRQ� �

� 1$36$� ������������������������������������������������������������������������������������������������������������������������������ ��������������������������
������������� ������� �������1+,������������������������������������������������������������������������������������������������������������������������������ �������������������������

���� $&&28176�3$<$%/(6� �
� 7UDGH�SD\DEOHV�DQG�DFFUXDOV� ������������������������������������������������������������������������������������� �������������������������

� 3$<(� ������������������������������������������������������������������������������������������������������������������������������ �������������������������

� *UDWXLW\�SURYLVLRQ� �������������������������������������������������������������������������������������������������� �������������������������

� � �������������������������������������������������������������������������������������������������������������������������=0:� ����������������������=0:

� 2SHQLQJ�EDODQFH� ����������������������������������������������������������������������������������� � �������������������������� ����������

�

���� $&&808/$7('�)81'6� �

� �'HÀFLW���6XUSOXV�IRU�WKH�\HDU� ������������������������������������������������������������������������������������ �����������������������

�
��������������&ORVLQJ�EDODQFH���������������������������������������������������������������������������������������������������������������� �����������������������

� /HDYH�GD\V�SURYLVLRQ� �������������������������������������������������������������������������������������������������� �������������������������

��



�������������([SRVXUH��WR��FXUUHQF\���LQWHUHVW�UDWH��FUHGLW��PDUNHW��RSHUDWLRQDO�DQG�OLTXLGLW\�ULVN�DULVHV�LQ�WKH�QRUPDO�FRXUVH��RI��
WKH�$XWKRULW\
V�EXVLQHVV�

� � � � � � � � � �5LVN� �LV� �LQKHUHQW� �LQ� �WKH� �$XWKRULW\
V�DFWLYLWLHV�EXW�LW�LV�PDQDJHG�WKURXJK�D�SURFHVV�RI�RQJRLQJ�LGHQWLÀFDWLRQ��
PHDVXUHPHQW�DQG�PRQLWRULQJ��VXEMHFW�WR�ULVN� OLPLWV�DQG�RWKHU�FRQWUROV��7KLV�SURFHVV�RI�ULVN�PDQDJHPHQW�LV��
FULWLFDO�WR�WKH�$XWKRULW\
V�FRQWLQXLQJ�YLDEOH�RSHUDWLRQV�

� � � � � � � � � �/RQJ�WHUP� �À[HG�UDWH� �DQG� �YDULDEOH�UDWH� �UHFHLYDEOHV�ERUURZLQJV� �DUH� �HYDOXDWHG�E\� �WKH�$XWKRULW\�EDVHG�RQ��
SDUDPHWHUV�VXFK�DV�LQWHUHVW�UDWHV��VSHFLÀF�FRXQWU\�ULVN�IDFWRUV��LQGLYLGXDO�FUHGLWZRUWKLQHVV�RI�WKH�FXVWRPHU�DQG�
WKH�ULVN�FKDUDFWHULVWLFV�RI�WKH�ÀQDQFHG�$XWKRULW\��%DVHG�RQ�WKLV�HYDOXDWLRQ��DOORZDQFHV�DUH�WDNHQ�LQWR�DFFRXQW�IRU�
WKH�H[SHFWHG�ORVVHV�RI�WKHVH�UHFHLYDEOHV��$V�DW����'HFHPEHU�������WKH�FDUU\LQJ�DPRXQWV�RI�VXFK�UHFHLYDEOHV��
QHW�RI�DOORZDQFHV��ZHUH�QRW�PDWHULDOO\�GLIIHUHQW�IURP�WKHLU�FDOFXODWHG�IDLU�YDOXHV�

���� ),1$1&,$/�,167580(176

�����������&UHGLW�ULVN�LV�WKH�ULVN�RI�ÀQDQFLDO�ORVV�WR�WKH�$XWKRULW\�LI�D�FRXQWHU�SDUW\�WR�D�ÀQDQFLDO�LQVWUXPHQW�GHIDXOWV�RQ��LWV�
FRQWUDFWXDO�REOLJDWLRQV��7KH�$XWKRULW\�LV�VXEMHFW�WR�FUHGLW�ULVN�WKURXJK�LWV�WUDGLQJ�DQG�LQYHVWLQJ�DFWLYLWLHV��7KH�
$XWKRULW\
V�SULPDU\�H[SRVXUH�WR�FUHGLW�ULVN�DULVHV�WKURXJK� LWV� LQYHVWPHQW�VHFXULWLHV��FDVK�GHSRVLWV��DFFRXQW�
UHFHLYDEOHV�DQG�FDVK�HTXLYDOHQWV��7KH�$XWKRULW\�HYDOXDWHV�FRXQWHU�SDUWLHV�IRU�FUHGLW�ZRUWKLQHVV�ZKHUH�FUHGLW�ULVN�
DULVHV�DQG�WKHUH�DUH�QR�FUHGLW�UDWLQJV�UHDGLO\�DYDLODEOH��7KH�FRXQWHU�SDUWLHV�IRU�LQYHVWPHQW�VHFXULWLHV�DQG�FDVK�
HTXLYDOHQWV�DUH�%DQN�RI�=DPELD��%2=��DQG�FRPPHUFLDO�EDQNV�OLFHQVHG�E\�%DQN�RI�=DPELD�

�������������7KH��FDUU\LQJ��DPRXQW��RI��ÀQDQFLDO�DVVHWV�UHSUHVHQWV�WKH�PD[LPXP�FUHGLW�H[SRVXUH��7KH�PD[LPXP�H[SRVXUH�WR�
FUHGLW�ULVN�DW�WKH�UHSRUWLQJ�GDWH�ZDV�

��������������)LQDQFLDO�DVVHWV�DQG�½QDQFLDO�OLDELOLWLHV

�������������7KH��PDQDJHPHQW��DVVHVVHG��WKDW��FDVK��DQG��VKRUW�WHUP��GHSRVLWV���WUDGH��UHFHLYDEOHV���WUDGH��SD\DEOHV�����EDQN���
RYHUGUDIWV� DQG� RWKHU� FXUUHQW� OLDELOLWLHV� DSSUR[LPDWH� WKHLU� FDUU\LQJ� DPRXQWV� ODUJHO\� GXH� WR� WKH� VKRUW�WHUP�
PDWXULWLHV�RI�WKHVH�LQVWUXPHQWV��7KH�IDLU�YDOXH�RI�WKH�ÀQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�LV�LQFOXGHG�DW�WKH�DPRXQWV�DW�
ZKLFK�WKH�LQVWUXPHQW�FRXOG�EH�H[FKDQJHG�LQ�D�FXUUHQW�WUDQVDFWLRQ�EHWZHHQ�ZLOOLQJ�SDUWLHV��RWKHU�WKDQ�LQ�D�IRUFHG�
RU�OLTXLGDWLRQ�VDOH��7KH�IROORZLQJ�PHWKRGV�DQG�DVVXPSWLRQV�ZHUH�XVHG�WR�HVWLPDWH�WKH�IDLU�YDOXHV�

�����������)DLU��YDOXH��RI�WKH�TXRWHG�QRWHV�DQG�ERQGV�LV�EDVHG�RQ�SULFH�TXRWDWLRQV�DW�WKH�UHSRUWLQJ�GDWH��7KH�IDLU�YDOXH�RI��
XQTXRWHG�LQVWUXPHQWV��ORDQV�IURP�EDQNV�DQG�RWKHU�ÀQDQFLDO�OLDELOLWLHV��REOLJDWLRQV�XQGHU�ÀQDQFH�OHDVHV��DV�ZHOO�
DV�RWKHU�QRQFXUUHQW� ÀQDQFLDO� OLDELOLWLHV� LV�HVWLPDWHG�E\�GLVFRXQWLQJ� IXWXUH�FDVK�ÁRZV�XVLQJ� UDWHV�FXUUHQWO\�
DYDLODEOH�IRU�GHEW�RQ�VLPLODU�WHUPV��FUHGLW�ULVN�DQG�UHPDLQLQJ�PDWXULWLHV�

��������������7KH�$XWKRULW\�GRHV�QRW�KROG�DQ\�FROODWHUDO�WR�FRYHU�LWV�FUHGLW�ULVN�DVVRFLDWHG�ZLWK�DFFRXQWV�UHFHLYDEOHV�LQ�UHVSHFW�
RI�VWDII�ORDQV�DQG�DGYDQFHV�H[FHSW�WKDW�WKH�FUHGLW�ULVN�LV�PLWLJDWHG�E\�HQVXULQJ�WKDW�VWDII�ORDQV�DQG�DGYDQFHV�GR�
QRW�H[FHHG�WKH�WHUPLQDO�EHQHÀWV�SD\DEOH�WR�HPSOR\HHV�

��������������5LVN�PDQDJHPHQW

��������������)DLU�YDOXHV
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�
)LQDQFLDO�OLDELOLWLHV�DV����'HFHPEHU�
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$FFRXQW�SD\DEOHV� �� ��������������������������������������������������������������������� ���������������������,���������
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�������������/LTXLGLW\��ULVN��DULVHV��LQ��WKH��JHQHUDO��IXQGLQJ�RI�WKH�$XWKRULW\
V�RSHUDWLRQV�DQG�LQ�WKH�PDQDJHPHQW�RI�SRVLWLRQV��,W�
LQFOXGHV�ERWK�WKH�ULVN�RI�EHLQJ�XQDEOH�WR�IXQG�ÀQDQFLDO�OLDELOLWLHV�ZKHQ�WKH\�PDWXUH�DQG�WKH�ULVN�RI�EHLQJ�XQDEOH�WR�
OLTXLGDWH�ÀQDQFLDO�DVVHWV�DW�FORVH�WR�WKHLU�IDLU�YDOXH��7KH�$XWKRULW\�PDQDJHV�OLTXLGLW\�ULVN�E\�PRQLWRULQJ�DGHTXDF\�
RI�UHVHUYHV��PRQLWRULQJ�IRUHFDVWV�DQG�DFWXDO�FDVK�ÁRZV�DQG�PDWFKLQJ�WKH�PDWXULW\�SURÀOHV�RI�ÀQDQFLDO�DVVHWV�DQG�
OLDELOLWLHV��$�PDWXULW\�DQDO\VHV�RI�WKH�$XWKRULW\
V�LQVWUXPHQWV�DV�DW�����'HFHPEHU������LV�DV�IROORZV
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�������������7KH��$XWKRULW\��LV��H[SRVHG��WR��LQWHUHVW�UDWH�ULVN�WR�WKH�H[WHQW�RI�WKH�EDODQFHV�RI�WKH�EDQN�DFFRXQWV��7KH�$XWKRULW\�
PDQDJHV�LWV�DVVHWV�DQG�OLDELOLWLHV�ZLWKLQ�LWV�VHQVLWLYLW\�WR�WKH�LQWHUHVW�UDWH�FKDQJHV�
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������������7KLV��LV��WKH�ULVN��DULVLQJ��IURP��WKH��DGYHUVH��PRYHPHQW��LQ��WKH��YDOXH�RI�IXWXUH�LQWHUHVW�UHFHLSWV�RU�FRPPLWPHQWV�
UHVXOWLQJ�IURP�PRYHPHQWV�LQ�LQWHUHVW�UDWHV�

)LQDQFLDO�DVVHWV�DV�DW����'HFHPEHU�

�LL����������,QWHUHVW�UDWH�ULVN

�
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������������7KH��SULQFLSDO��DPRXQWV�RI�DOO��ÀQDQFLDO��DVVHWV�DQG�ÀQDQFLDO�OLDELOLWLHV�DUH�À[HG�DQG�QRW�VXEMHFW�WR�PDUNHW�UHODWHG�
YDOXH�DGMXVWPHQW�

������������7KH��LQWHUHVW��UDWHV��IRU��ERWK��LQWHUHVW��UHFHLYDEOH��DQG��SD\DEOH��IURP�WR�ORFDO�ÀQDQFLDO�LQVWLWXWLRQV�DUH�JHQHUDOO\�
SHJJHG�DJDLQVW�WKH�%DQN�RI�=DPELD�EDQN�UDWH��7KH�$XWKRULW\�ÀQDQFHV�LWV�RSHUDWLRQV�WKURXJK�*RYHUQPHQW�JUDQWV�
DQG�IURP�LWV�RZQ�RSHUDWLRQV�
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